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This document — including any supplements approved by the Federal Financial Services Supervisory Authority
(Bundesanstalt fir Finanzdienstleistungsaufsicht — "BaFin") in respect hereof and published by UBS AG -
constitutes a securities note (the "Securities Note") and, together with the registration document of UBS AG
dated 18 July 2025, as supplemented from time to time, (as approved by BaFin, the "Registration Document"),
constitutes a base prospectus (the "Base Prospectus"” or the "Prospectus") according to Article 8 (1) and Article
10 (1) of the Regulation (EU) 2017/1129 of the European Parliament and of the Council of 14 June 2017 on the
prospectus to be published when securities are offered to the public or admitted to trading on a regulated market,
and repealing Directive 2003/71/EC (the "Prospectus Regulation").

This Securities Note contains information relating to structured warrants or other leveraged structured securities
governed by either German, English or Swiss law (the "Securities" or, as the case may be, the "Warrants", and
each a "Security" or, as the case may be, a "Warrant") which may be issued from time to time by UBS AG (the
“Issuer" or "UBS AG"), which may also be acting through its Jersey branch ("UBS AG, Jersey Branch") or its
London branch ("UBS AG, London Branch").

The Securities offered and/or listed on a regulated or another equivalent market under the Base Prospectus may
be based on the performance of a share (including a certificate representing shares), an index, a currency exchange
rate, a precious metal, a commodity, an interest rate, a non-equity security, an exchange traded fund unit, a not
exchange traded fund unit, a futures contract, or, as the case may be, and as specified in the relevant Final Terms,
a reference rate (including, but not limited to, interest rate swap (IRS) rates, currency swap rates or, as the case
may be, credit default swap levels), as well as a basket or portfolio comprising the aforementioned assets.

The validity of this Securities Note will expire at the end of 10 October 2026. The obligation of the Issuer to
supplement this Securities Note in the event of significant new factors, material mistakes or material inaccuracies
does not apply when the Securities Note is no longer valid.
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In this document, unless otherwise specified, references to a "Member State" are references to a Member State
of the European Economic Area ("EEA"), references to "EUR" or "euro" are to the currency introduced at the
start of the third stage of European economic and monetary union, and as defined in Article 2 of Council
Regulation (EC) No 974/98 of 3 May 1998 on the introduction of the euro, as amended, references to " CHF" are
to Swiss francs and references to "U.S. dollars" are to United States dollars.

IMPORTANT - EEA RETAIL INVESTORS - If the Final Terms in respect of any Securities includes a legend entitled
"Prohibition of Sales to EEA Retail Investors", the Securities are not intended to be offered, sold or otherwise
made available to and should not be offered, sold or otherwise made available to any retail investor in the EEA.
For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in point
(11) of Article 4(1) of Directive 2014/65/EU (as amended, "MIFID II"); (ii) a customer within the meaning of
Directive (EU) 2016/97 (the "Insurance Distribution Directive"), where that customer would not qualify as a
professional client as defined in point (10) of Article 4(1) of MIFID II; or (iii) not a qualified investor as defined in
Regulation (EU) 2017/1129. Consequently no key information document required by Regulation (EU) No
1286/2014 (the "PRIIPs Regulation") for offering or selling the Securities or otherwise making them available
to retail investors in the EEA has been prepared and therefore offering or selling the Securities or otherwise making
them available to any retail investor in the EEA may be unlawful under the PRIIPS Regulation.

THE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE UNITED STATES SECURITIES
AND EXCHANGE COMMISSION, ANY STATE SECURITIES COMMISSION IN THE UNITED STATES OR ANY
OTHER U.S. REGULATORY AUTHORITY, NOR HAVE ANY OF THE FOREGOING AUTHORITIES PASSED
UPON OR ENDORSED THE MERITS OF THE OFFERING OF THE SECURITIES OR THE ACCURACY OR THE
ADEQUACY OF THE BASE PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL
OFFENCE IN THE UNITED STATES.

THE SECURITIES HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE UNITED STATES
SECURITIES ACT OF 1933, AS AMENDED (THE "SECURITIES ACT"), OR WITH ANY SECURITIES
REGULATORY AUTHORITY OF ANY STATE OR OTHER JURISDICTION OF THE UNITED STATES AND ARE
BEING SOLD PURSUANT TO AN EXEMPTION FROM THE REGISTRATION REQUIREMENTS OF THE
SECURITIES ACT. THE SECURITIES MAY INCLUDE SECURITIES IN BEARER FORM THAT ARE SUBJECT TO
U.S. TAX LAW REQUIREMENTS. TRADING IN THE SECURITIES HAS NOT BEEN APPROVED BY THE U.S.
COMMODITY FUTURES TRADING COMMISSION UNDER THE U.S. COMMODITY EXCHANGE ACT OF 1936,
AS AMENDED (THE "COMMODITY EXCHANGE ACT") OR BY THE UNITED STATES SECURITIES AND
EXCHANGE COMMISSION. SUBJECT TO CERTAIN EXCEPTIONS, THE SECURITIES MAY NOT BE OFFERED,
SOLD OR, IN THE CASE OF BEARER SECURITIES, DELIVERED WITHIN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (AS DEFINED IN REGULATION S UNDER THE SECURITIES
ACT ("REGULATION S")). SEE "SUBSCRIPTION AND SALE".

Potential investors in the Securities are explicitly reminded that an investment in Securities entails financial risks.
Holders of Securities run the risk of losing all or part of the amount invested by them in the Securities. All potential
investors in Securities are, therefore, advised to study the full contents of the Base Prospectus, in particular the
risk factors and the relevant Final Terms.
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A. GENERAL DESCRIPTION OF THE PROGRAMME

1. General Description of the Base Prospectus

This Securities Note has been approved by the Federal Financial Services Supervisory Authority (Bundesanstalt fiir
Finanzdienstleistungsaufsicht — "BaFin") as competent authority under the Prospectus Regulation.

This Securities Note together with the registration document of UBS AG dated 18 July 2025, as supplemented
from time to time, (as approved by BaFin, the "Registration Document"), constitutes a base prospectus (the
"Base Prospectus” or the "Prospectus”) according to Article 8 (1) and Article 10 (1) of the Regulation (EU)
2017/1129 of the European Parliament and of the Council of 14 June 2017 on the prospectus to be published
when securities are offered to the public or admitted to trading on a regulated market, and repealing Directive
2003/71/EC (the "Prospectus Regulation").

The validity of this Securities Note will expire at the end of 10 October 2026. Whilst the Issuer will supplement
this Securities Note in accordance with Article 23 of the Prospectus Regulation, such obligation to supplement
the Securities Note in the event of significant new factors, material mistakes or material inaccuracies does not
apply when the Securities Note is no longer valid.

Under the Base Prospectus UBS AG (the "lIssuer" or "UBS AG"), which may also be acting through its Jersey
branch ("UBS AG, Jersey Branch") or its London branch ("UBS AG, London Branch "), may, from time to time,
issue structured warrants or other leveraged structured securities governed by either German, English or Swiss
law (the "Securities" or, as the case may be, the "Warrants", and each a "Security" or, as the case may be,
a "Warrant").

In the context of any offer of Securities that is not made within an exemption from the requirement to publish a
prospectus under the Prospectus Regulation (a "Public Offer"), the Issuer has requested BaFin to provide a
certificate of approval in accordance with Article 25 of the Prospectus Regulation (the "EEA Passport") in
relation to the passporting of the Base Prospectus to the competent authorities of Austria, Liechtenstein,
Luxembourg and the Republic of Italy (the "Host Member States"). The Issuer intends to offer the Securities
described in the Base Prospectus for sale to the public and/or apply for admission to trading of the Securities in
either the Federal Republic of Germany and/or one or more Host Member States, in each case, as specified in the
final terms (the "Final Terms") for any issue of Securities (each, a "Public Offer Jurisdiction").

The Base Prospectus contains all information which was known at the time the Base Prospectus has been
approved and contains placeholders and optional elements (options and additional options). This relates to
information which will only be specified by the Issuer upon issuance of the Securities.

For this purpose, the Issuer will in each case prepare the Final Terms for the Securities which will contain the
information that can only be specified at the time of the issuance of the Securities under the Base Prospectus.
The Final Terms will be prepared by completing the form of the Final Terms set out in section "G. Form of Final
Terms" on page 528 et seq. of this Securities Note with the information that applies specifically to the relevant
Securities. In particular, this includes stating which of the optional elements with regard to the Securities apply.
In addition, the relevant placeholders contained in the Base Prospectus will be filled in with specific values (e.g.
dates, prices, rates).

2. General Description of the Securities
Types of Securities

The Securities described in this Securities Note are structured warrants or other leveraged securities which are
not capital protected at maturity.

The Securities allow investors to participate disproportionately (with leverage) in the positive or negative
performance of a share (including a certificate representing shares), an index, a currency exchange rate, a precious
metal, a commodity, an interest rate, a non-equity security, an exchange traded fund unit, a not exchange traded
fund unit, a futures contract, or, as the case may be, and as specified in the relevant Final Terms, a reference rate
(including, but not limited to, interest rate swap (IRS) rates, currency swap rates or, as the case may be, credit
default swap levels) (the "Underlying"), as well as a basket or portfolio comprising the aforementioned assets
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(the "Basket", and each such asset comprised in such Basket, a "Basket Component"), in each case, as
specified in the relevant Final Terms.

Following a valid exercise of the Securities in accordance with the Conditions of the Securities, Securityholders
are entitled to receive payment of the Redemption Amount or, as the case may be, as specified in the relevant
Final Terms, delivery of the Physical Underlying in the appropriate number, in each case, determined by reference
to the performance of the relevant Underlying or, as the case may be, Basket Component.
The Securities can be structured as:

(1) Call Warrants;

(2) Put Warrants,

(3) Call Warrants (with physical delivery);

4) Discount Call Warrants;

(5 Discount Put Warrants;

(6) Turbo Call Warrants;

(7) Turbo Put Warrants;

(8) Open End Turbo Call Warrants;

9) Open End Turbo Put Warrants;

(10) Mini-Future Long Warrants;

(11) Mini-Future Short Warrants;

(12) Factor (Long) Warrants;

(13) Factor (Short) Warrants;

(14) Lock Out Call Warrants;

(15) Lock Out Put Warrants;

(16) Double Lock Out Warrants;

(17) Down & Out Call Warrants;

(18) Down & Out Put Warrants;

(19) Up & Out Call Warrants; or, as the case may be, as specified in the relevant Final Terms,

(20) Up & Out Put Warrants.

Further information on the payout in respect of each type of Securities can be found in the section "E. General
Information on the Securities — 14. Functioning of the Securities" on page 154 et seq. of this Securities Note.

Securities may be issued in series (each a "Series") and Securities of each Series will all be subject to identical
terms (except, inter alia, for Issue Price, Issue Date, Issue Size and interest commencement date, which may or
may not be identical) whether as to currency, denomination, interest or maturity or otherwise.
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Law governing the Securities

The Securities issued by the Issuer are, as specified in the relevant Final Terms and save for the legal effects of
the registration of the Securities with the relevant Clearing System as described below, governed by German law
("German law governed Securities"), by English law ("English law governed Securities ") or by Swiss law
("Swiss law governed Securities").

In case of Swedish Securities, Finnish Securities, Norwegian Securities, Danish Securities, Italian Securities and
French Securities, the legal effects of the registration of the Securities with the relevant Clearing System will be
governed by the laws of the Kingdom of Sweden, the Republic of Finland, the Kingdom of Norway, the Kingdom
of Denmark, Italy or, as specified in the relevant Final Terms, France.

Maturity of the Securities

Unless the applicable Product Terms of the Securities in the definition of "Securities" specify the product feature
"No predefined term" to be applicable, the Securities expire — provided that the Securities are not terminated
or expired early in accordance with the Conditions of the Securities — on the Maturity Date or, as the case may
be, and as specified in the relevant Final Terms on the Expiration Date.

In the case that in the definition of "Securities" contained in the section "Product Terms" of the relevant Final
Terms the product feature "No predefined term" is specified to be applicable, the Securities have - in contrast
to securities with a fixed term - no pre-determined maturity date, and thus no defined term. As a result, the
Securityholder's right vested in those Securities, must be exercised by the respective Securityholder on a specific
Exercise Date in accordance with the exercise procedure described in the Conditions of the Securities, if the
Security Right is to be asserted.

Exercise of the Security Right

The Security Right embedded in the Securities must be exercised by the Securityholder in accordance with the
exercise procedure described in the Conditions of the Securities which would generally require the submission of
an Exercise Notice in accordance with the Conditions of the Securities. Upon exercise of the Security Rights the
Calculation Agent shall calculate the Redemption Amount payable or, if the product feature "Physical Delivery"
is specified to be applicable in the definition of "Securities" contained in the section "Product Terms" of the
relevant Final Terms, the number of the Physical Underlying to be delivered, if any, either corresponding to the
number of Securities actually delivered or to the number of Securities specified in the Exercise Notice, whichever
is lower. Any remaining excess amount with respect to the Securities delivered will be returned to the relevant
Securityholder at his cost and risk.

In the case that in the definition of "Securities" contained in the section "Product Terms" of the relevant Final
Terms the product feature "Minimum Exercise Size" is specified to be applicable, any Securityholder must in
accordance with the Conditions of the Securities tender a specified minimum number of the Securities, in order
to exercise the Security Right vested in the Securities, the so-called Minimum Exercise Size.

If so specified in the applicable Product Terms of the Securities, Security Rights, which have not been or have not
been validly exercised within the Exercise Period, are automatically exercised without requiring the submission of
an Exercise Notice, the transfer of the Securities or the fulfilment of further special preconditions on the Expiration
Date.

Taxation
Generally, income from the Securities is taxable for the Securityholders. Potential investors should therefore read
the notices regarding the taxation of the Securities in the section " J. Impact of Tax Legislation on Income Received

from the Securities" on page 550 of this Securities Note.

Further information on the Securities can be found in the section "E. General Information on the Securities" on
page 142 et seq. of this Securities Note.

3. General Description of the offer of the Securities

It has been agreed that, on or after the respective Issue Date of the Securities, as specified in the relevant Final
Terms the Manager(s) shall underwrite the Securities by means of an underwriting agreement and shall place
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them for sale under terms subject to change in the Public Offer Jurisdiction and during the period, if any, specified
for these purposes in the applicable Final Terms.

Further details of the offer and sale of the Securities, in particular the relevant issue price, the initial payment
date, the aggregate amount of the issue, the relevant issue size or aggregate nominal amount, as the case may
be, the relevant subscription period, if any, the relevant minimum investment amount, if any, information with
regard to the manner and date, in which the result of the offer are to be made public, if required, the relevant
name and address of the co-ordinator(s) of the offer, and the relevant conditions, if any, to which the offer of
the Securities is subject, with regard to each issue of Securities under the Base Prospectus will be specified in the
applicable Final Terms.

Further information on the offer of the Securities can be found in the section "E. General Information on the
Securities — 8. Issue Price; Offering of the Securities" on page 150 et seq. of this Securities Note and in the section
"I. Subscription and Sale" on page 543 et seq. of this Securities Note.

4. General Description of the Admission of the Securities to Trading

Application may be made for admission of the Securities to trading on one or more stock exchanges or
multilateral trading facilities or markets, including but not limited to the Frankfurt Stock Exchange, Borsa Italiana
S.p.A., the SIX Swiss Exchange Ltd and BX Swiss Ltd. Securities which are neither admitted to trading nor listed
on any market may also be issued. The applicable Final Terms will state whether or not the relevant Securities are
to be admitted to trading and/or listed and, if so, on which stock exchange(s) and/or multilateral trading
facility(ies) and/or markets.

Further information on the offer of the Securities can be found in the section "E. General Information on the
Securities — 7. Listing or Trading of the Securities" on page 150 et seq. of this Securities Note.
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B. RISK FACTORS (IN THE ENGLISH LANGUAGE)

The following version of the risk factors is drawn-up in the English language followed by version in
the German language. The relevant Final Terms will specify the binding language in relation to the
Securities.

In case the relevant Final Terms specify the English language to be binding, the non-binding German
language translation thereof is provided for convenience only. In case the relevant Final Terms specify
the German language to be binding, the non-binding English language translation thereof is provided
for convenience only.

The specific risk factors related to the Securities (see section "I. Material Risks relating to the Securities", cf. pages
12 et seq. of this Securities Note) and the Underlyings (see section "II. Material Risks relating to Underlyings", cf.
pages 49 et seq. of this Securities Note), which are material for an informed investment decision in the Securities,
are outlined below. Which of these are relevant to the Securities offered and/or listed on a regulated or another
equivalent market under the Base Prospectus depends upon a number of interrelated factors, especially the type
of Security and of the Underlying or, if in the applicable “Product Terms"” consisting of the Key Terms and
Definitions of the Securities and the Special Conditions of the Securities, in the definition of "Underlying" a
"Basket" is specified to be applicable, of the Basket Components.

In each category, the most material risk factors, in the assessment of the Issuer as of the date of this
Securities Note, are presented first. The Issuer has assessed materiality considering the negative
impact on the Issuer and the Securities from the occurrence of a risk and the probability of occurrence
of that risk. The magnitude of the negative impact of each of the risk factors described below on the
relevant Securities is described by reference to the magnitude of potential losses of the invested
capital (including a potential total loss), the incurrence of additional costs in relation to the Securities
or limitations of returns on the Securities. An assessment of the probability of the occurrence of risks
and the magnitude of the negative impact also depends on the Underlying, if any, or, if in the
applicable Product Terms in the definition of "Underlying" a "Basket" is specified to be applicable, of
the Basket Components, if any, the relevant parameters and product feature(s) with regard to the
type of Securities specified in the relevant Final Terms and the circumstances existing as of the date
of the relevant Final Terms.

l. MATERIAL RISKS RELATING TO THE SECURITIES

Investing in the Securities involves certain specific material risks. Among others, these risks may be related to
equity markets, commodity markets, bond markets, foreign exchanges, interest rates, market volatility and
economic and political risks and any combination of these and other risks. The material specific risks relating to
the Securities are presented below.

The value of the Securities and, hence, any amount, if any, payable in accordance with the relevant Product
Terms comprised in the Final Terms in conjunction with the General Conditions comprised in this Securities Note,
together constituting the "Conditions"”, of the relevant Securities or, in case delivery of the Physical Underlying
is applicable, instead of a cash payment (a "Physical Delivery"), the value of the Physical Underlying to be
delivered in an appropriate number will be dependent, inter alia, upon potential future changes in the value of
the Underlying or, as the case may be, of the Basket Components. More than one risk factor may have
simultaneous effects with regard to the Securities, so that the effect of a particular risk factor is not predictable.
In addition, more than one risk factor may have a compounding effect which may not be predictable. No
assurance can be given with regard to the effect that any combination of risk factors may have on the value of
the Securities. The Securities are not suitable for a long-term investment.

The Securities constitute a risk investment which can lead to a total loss of the investment in the
Securities made by the Securityholders. Securityholders will incur a loss, if the amount, if any, or, in case
a"Physical Delivery" is applicable, the value of the Physical Underlying received in accordance with the Conditions
of the Securities is below the purchase price of the Securities (including the transaction costs). Even when the
Securities are capital protected at maturity to the extent of the Minimum Amount and, hence, the risk of a loss
is initially limited to the Minimum Amount, the investor bears the risk of the Issuer’s financial situation worsening
and the potential subsequent inability of the Issuer to pay its obligations under the Securities. Potential
investors must therefore be prepared and able to sustain a total loss of the invested capital.
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None of the Securities vests a right to payment of fixed or variable interest or dividends and, as such, they
generate no regular income. Therefore, potential reductions in the value of the Securities cannot be offset by
any other income from the Securities.

1. Material risks related to the rank and characteristics of the Securities in the case of a failure of the
Issuer

1.1

1.2

In this risk category, the specific material risks related to the rank and characteristics of the Securities in
the case of a failure of the Issuer are presented.

Securityholders are exposed to the risk of a bail-in

In case the Swiss Financial Market Supervisory Authority's ("FINMA") as supervisory authority
in respect of the Issuer exercises resolution measures against the Issuer and writes down or
converts the Securities into common equity of the Issuer, Securityholders would have no
further claim against the Issuer under the Securities.

The Issuer and the Securities are subject to the Swiss Banking Act and the FINMA bank insolvency
ordinance, which empowers FINMA as the competent resolution authority to in particular apply under
certain circumstances certain resolution tools to credit institutions. These measures include in particular
the write-down or conversion of securities into common equity of such credit institution (the so called
bail-in). A write-down or conversion would have the effect that the Issuer would insofar be released
from its obligations under the Securities. Securityholders would have no further claim against the Issuer
under the Securities. The resolution tools may, hence, have a significant negative impact on the
Securityholders' rights by suspending, modifying and wholly or partially extinguishing claims under the
Securities. In the worst case, this can lead to a total loss of the Securityholders' investment in the
Securities.

Such legal provisions and/or regulatory measures may severely affect the rights of the Securityholders
and may reduce the value of the Securities even prior to any non-viability or resolution in relation to the
Issuer.

No statutory or voluntary deposit guarantee scheme

The Issuer's obligations under the Securities are not protected by any statutory or voluntary deposit
protection scheme or compensation scheme. Further, no third party guarantees or commitments have
been provided in respect of the Issuer's obligations under the Securities. Accordingly, in the event of
insolvency of the lIssuer, investors may thus experience a total loss of their investment in the
Securities.

2. Material risks related to the Terms and Conditions of the Securities and, in particular, the
redemption profile of the Securities

2.1

In this risk category, the specific material risks related to the Terms and Conditions of the Securities and,
in particular, the redemption profile of the Securities are presented, where the most material risk factors,
in the assessment of the Issuer as of the date of this Securities Note, are presented first: These are
"2.1 Specific risks with respect to the redemption profile of the Securities", 2.2 Specific risks in
connection with converting values into the Redemption Currency"”, "2.3 Specific risks in connection with
the product feature "Relevant Underlying", as specified in the applicable Final Terms", "2.4 Specific risks
related to no further participation in the performance Underlying or, as the case may be, Basket
Components, following the termination and early redemption of the Securities", "2.5 Specific risks
related to reinvestment following the termination and early redemption of the Securities" and
"2.6 Specific risks related to adjustments of the Security Right."

Specific risks with respect to the redemption profile of the Securities

L(1)

Specific risks with respect to Call Warrants |

Potential investors in Call Warrants should be aware that, on the Maturity Date, Securityholders of Call
Warrants are entitled to receive a Redemption Amount in the Redemption Currency equal to the amount
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by which the Reference Price or the Settlement Price of the Underlying, or, as the case may be, the Basket
Components, as specified in the relevant Product Terms of the Call Warrants, exceeds the Strike,
multiplied by the Participation Factor, the Leverage Factor or the Multiplier, as specified in the applicable
Product Terms.

Therefore, Securityholders of Call Warrants should be aware that the Redemption Amount payable in
accordance with the Conditions of the Securities depends on the performance of the Underlying or, as
the case may be, the Basket Components. In particular, an unfavourable performance of the Underlying
or, as the case may be, the Basket Components could reduce the Redemption Amount payable to the
Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as the case may be,
the Basket Components, as specified in the relevant Product Terms of the Call Warrants, is equal to or
below the Strike, the Redemption Amount will be equal to zero and the Call Warrants will expire
worthless (if specified in the applicable Product Terms, subject to a minimum re-payment of 0.001 units
of the Redemption Currency or such other amount as specified in the applicable Product Terms). In such
case, the Securityholder will suffer a total loss of the invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with an exercise of the Securities

Additional risk in case of failure by the Securityholder to exercise the Securities

The Securityholder’s right vested in the Securities must be exercised by the respective Securityholder on
one or more Exercise Date(s), as specified in the applicable Final Terms, in each case, in accordance with
the exercise procedure described in the Conditions of the Securities, if the Security Right is to be asserted.
The Securityholder bears the risk that it does not effectively exercise the Securities (including, in particular,
that the required Exercise Notice is not duly received on the relevant Exercise Date), in which case the
Securities cannot be exercised until the next Exercise Date stated in the Conditions of the Securities.

In such case and prior to the next Exercise Date stated in the Conditions of the Securities, the realisation
of the economic value of the Securities (or parts thereof) is only possible by way of selling the Securities.

Selling the Securities requires that market participants are willing to acquire the Securities at a certain
price. In case that no market participants are readily available, the (full) value of the Securities may not
be realised. Securityholders should be aware that there may not be a liquid market for trading in the
Securities at any time, as described in section " 3.3 Specific risks related to the illiquidity of the Securities"
below. The issuance of the Securities does not result in an obligation of the Issuer towards the
Securityholders to compensate for this or to repurchase the Securities.

If the price at which a Securityholder is able to sell the Securities to market participants, is lower than
the capital invested by such Securityholder for purchasing the Securities (including the transaction costs),
the Securityholder will not only be unable to realise the (full) value of the Securities, but may even suffer
a total loss of the invested capital.

Further, potential investors should be aware that unless the applicable Final Terms of the Securities
specify that any Securities which have not been validly exercised by the Securityholder would be
automatically exercised on the Automatic Exercise Date, if the Securityholder does not effectively exercise
the Securities on or before the latest possible Exercise Date, the Securities will expire worthless. In such
case, the Securityholder will suffer a total loss of the invested capital.
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Additional risk that Securityholder may not be able to exercise the Securities unless they hold the
Minimum Exercise Size of Securities

Potential investors should be aware that any Securityholder must in accordance with the Conditions of
the Securities tender a specified minimum number of the Securities, in order to exercise the Security
Right vested in the Securities, the so-called Minimum Exercise Size. Securityholders with fewer than the
specified Minimum Exercise Size of Securities will, therefore, either have to sell their Securities or
purchase additional Securities (incurring transaction costs in each case).

The risks associated with selling the Securities are as described under "Additional risk in case of failure
by the Securityholder to exercise the Securities" above.

[(2)

Specific risks with respect to Put Warrants |

Potential investors in Put Warrants should be aware that, on the Maturity Date, Securityholders of Put
Warrants are entitled to receive a Redemption Amount in the Redemption Currency equal to the amount
by which the Reference Price or the Settlement Price of the Underlying, or, as the case may be, the Basket
Components, as specified in the relevant Product Terms of the Put Warrants, falls short of the Strike,
multiplied by the Participation Factor, the Leverage Factor or the Multiplier, as specified in the applicable
Product Terms.

Therefore, Securityholders of Put Warrants should be aware that the Redemption Amount payable in
accordance with the Conditions of the Securities depends on the performance of the Underlying or, as
the case may be, the Basket Components. In particular, an unfavourable performance of the Underlying
or, as the case may be, the Basket Components could reduce the Redemption Amount payable to the
Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as the case may be,
the Basket Components, as specified in the relevant Product Terms of the Put Warrants, is equal to or
above the Strike, the Redemption Amount will be equal to zero and the Put Warrants expire worthless
(if specified in the applicable Product Terms, subject to a minimum re-payment of 0.001 units of the
Redemption Currency or such other amount as specified in the applicable Product Terms). In such case,
the Securityholder will suffer a total loss of the invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with an exercise of the Securities

Additional risk in case of failure by the Securityholder to exercise the Securities

The Securityholder’s right vested in the Securities must be exercised by the respective Securityholder on
one or more Exercise Date(s), as specified in the applicable Final Terms, in each case, in accordance with
the exercise procedure described in the Conditions of the Securities, if the Security Right is to be asserted.
The Securityholder bears the risk that it does not effectively exercise the Securities (including, in particular,
that the required Exercise Notice is not duly received on the relevant Exercise Date), in which case the
Securities cannot be exercised until the next Exercise Date stated in the Conditions of the Securities.

In such case and prior to the next Exercise Date stated in the Conditions of the Securities, the realisation
of the economic value of the Securities (or parts thereof) is only possible by way of selling the Securities.

Selling the Securities requires that market participants are willing to acquire the Securities at a certain
price. In case that no market participants are readily available, the (full) value of the Securities may not
be realised. Securityholders should be aware that there may not be a liquid market for trading in the
Securities at any time, as described in section " 3.3 Specific risks related to the illiquidity of the Securities"
below. The issuance of the Securities does not result in an obligation of the Issuer towards the
Securityholders to compensate for this or to repurchase the Securities.
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If the price at which a Securityholder is able to sell the Securities to market participants, is lower than
the capital invested by such Securityholder for purchasing the Securities (including the transaction costs),
the Securityholder will not only be unable to realise the (full) value of the Securities, but may even suffer
a total loss of the invested capital.

Further, potential investors should be aware that unless the applicable Final Terms of the Securities
specify that any Securities which have not been validly exercised by the Securityholder would be
automatically exercised on the Automatic Exercise Date, if the Securityholder does not effectively exercise
the Securities on or before the latest possible Exercise Date, the Securities will expire worthless. In such
case, the Securityholder will suffer a total loss of the invested capital.

Additional risk that Securityholder may not be able to exercise the Securities unless they hold the
Minimum Exercise Size of Securities

Potential investors should be aware that any Securityholder must in accordance with the Conditions of
the Securities tender a specified minimum number of the Securities, in order to exercise the Security
Right vested in the Securities, the so-called Minimum Exercise Size. Securityholders with fewer than the
specified Minimum Exercise Size of Securities will, therefore, either have to sell their Securities or
purchase additional Securities (incurring transaction costs in each case).

The risks associated with selling the Securities are as described under "Additional risk in case of failure
by the Securityholder to exercise the Securities" above.

[3)

Specific risks with respect to Call Warrants (with physical delivery) |

Potential investors in Call Warrants (with physical delivery) should be aware that, upon exercise of the
Call Warrants (with physical delivery) and, if so specified in the relevant Final Terms, payment of the
Strike or such other amount as specified in the applicable Product Terms by the Securityholder, the
Securityholder has the right to receive on the Maturity Date delivery of the Physical Underlying in a
number equal to the Participation Factor, the Leverage Factor or the Multiplier, as specified in the
applicable Product Terms.

The application of the Participation Factor, Leverage Factor or of the Multiplier, as specified to be
applicable in the Final Terms, within the determination of the Security Right results in the Securities being
in economic terms similar to a direct investment in the Underlying or, as the case may be, in the Basket
Components, but being nonetheless not fully comparable with such a direct investment, in particular
because the Securityholders do, if so specified in the relevant Final Terms, not participate in the relevant
performance of the Underlying or, as the case may be, Basket Components by a 1:1 ratio, but by the
proportion of the Participation Factor, the Leverage Factor or of the Multiplier.

In case of delivery of a Physical Underlying, Securityholders are exposed to the issuer- and security-specific
risks related to such Physical Underlying. The equivalent value of the Physical Underlying to be delivered
in the appropriate number, is subject to considerable fluctuations and Securityholders bear the risk of
price losses of the Physical Underlying. Under certain circumstances, the value of the Physical Underlying
to be delivered in the appropriate number may be very low and may even be zero (0). In such case, the
Securityholders will suffer a total loss of the invested capital.

Potential investors in the Securities do also bear the risk of price losses of the Physical Underlying between
the end of the term of the Securities and the actual delivery of the Physical Underlying on the Maturity
Date. Any decrease in value of the Physical Underlying after the end of the term of the Securities might,
consequently, result in the value of the Physical Underlying being very low or even be zero (0) when
being actually delivered to the Securityholder.

The risk of price losses of the Physical Underlying does not end with its delivery to the Securityholder,
but only with its (subsequent) sale by the Securityholder. In this context, investors might not be able to
sell the Physical Underlying after redemption of the Securities at a certain price, in particular not at a
price, which corresponds to the capital invested for the acquisition of the Securities. If the value of the
Physical Underlying continues to fall between the time of delivery to the Securityholder and the
(subsequent) sale by the Securityholder, the loss of the Securityholder increases accordingly. In addition,
the Securityholder also bears the other risks associated with the relevant type of Underlying (see "5.
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Material risks related to a specific type of Underlying" below) beyond the Maturity Date until the
delivered quantity of the Physical Underlying is actually sold.

Further, potential investors should be aware that the holding or sale of the delivered quantity of the
Physical Underlying may result in fees or other costs which reduce the potential return or increase the
loss of the Securityholder. Ongoing costs (for example, custody fees) have a higher impact the longer
the delivered quantity of the Physical Underlying is held by the Securityholder after its delivery. As a rule,
if the value of the Physical Underlying delivered, less all costs in connection with its holding and disposal,
is less than the capital invested by the Securityholder for purchasing the Securities (including the
transaction costs), the Securityholder may even suffer a total loss of the invested capital.

Additional risks in connection with rights arising out of or in connection with the Physical Underlying

Securityholders should be aware that they would become entitled to certain rights arising out of or in
connection with the Physical Underlying only when such Physical Underlying is actually delivered to them.
For example, where the Physical Underlying is a share, all rights and entitlements of the Issuer in its
capacity as shareholder of such share would remain with the Issuer until such time that the Issuer actually
delivers such share to the relevant Securityholder's securities account. Such rights and entitlements
include, without limitation, voting rights and the rights to receive dividends or any other distributions in
respect of such share. The Issuer is not obliged to account to or, as the case may be, compensate the
Securityholders for any such rights and entitlements. That is also the case where such rights and
entitlements give rise to a benefit for the Issuer between the end of the term of the Securities and the
actual delivery of the Physical Underlying on the Maturity Date. If the issuer of a share as the Physical
Underlying pays any dividends between the end of the term of the Securities and the actual delivery of
such share on the Maturity Date, the Issuer is entitled to retain such dividends for its own account. In
such case, the Securityholders would receive actual delivery of the relevant share, but not of any
dividends paid in respect of such share prior to such actual delivery.

Additional risks in connection with an exercise of the Securities

Additional risk in case of failure by the Securityholder to exercise the Securities

The Securityholder’s right vested in the Securities must be exercised by the respective Securityholder on
one or more specific Exercise Date(s), as specified in the applicable Final Terms, in each case, in
accordance with the exercise procedure described in the Conditions of the Securities, if the Security Right
is to be asserted. The Securityholder bears the risk that it does not effectively exercise the Securities
(including, in particular, that the required Exercise Notice is not duly received on the relevant Exercise
Date), in which case the Securities cannot be exercised until the next Exercise Date stated in the
Conditions of the Securities.

In such case and prior to the next Exercise Date stated in the Conditions of the Securities, the realisation
of the economic value of the Securities (or parts thereof) is only possible by way of selling the Securities.

Selling the Securities requires that market participants are willing to acquire the Securities at a certain
price. In case that no market participants are readily available, the (full) value of the Securities may not
be realised. Securityholders should be aware that there may not be a liquid market for trading in the
Securities at any time, as described in section " 3.3 Specific risks related to the illiquidity of the Securities"
below. The issuance of the Securities does not result in an obligation of the Issuer towards the
Securityholders to compensate for this or to repurchase the Securities.

If the price at which a Securityholder is able to sell the Securities to market participants, is lower than
the capital invested by such Securityholder for purchasing the Securities (including the transaction costs),
the Securityholder will not only be unable to realise the (full) value of the Securities, but may even suffer
a total loss of the invested capital.

Further, potential investors should be aware that, if the Securityholder does not effectively exercise the
Securities on or before the latest possible Exercise Date, the Securities will expire worthless. In such case,
the Securityholder will suffer a total loss of the invested capital.
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Additional risk that Securityholder may not be able to exercise the Securities unless they hold the
Minimum Exercise Size of Securities

Potential investors should be aware that any Securityholder must in accordance with the Conditions of
the Securities tender a specified minimum number of the Securities, in order to exercise the Security
Right vested in the Securities, the so-called Minimum Exercise Size. Securityholders with fewer than the
specified Minimum Exercise Size of Securities will, therefore, either have to sell their Securities or
purchase additional Securities (incurring transaction costs in each case).

The risks associated with selling the Securities are as described under "Additional risk in case of failure
by the Securityholder to exercise the Securities" above.

[ (4)

Specific risks with respect to Discount Call Warrants |

Potential investors in Discount Call Warrants should be aware that, on the Maturity Date, Securityholders
of Discount Call Warrants are entitled to receive a Redemption Amount in the Redemption Currency
equal to the amount by which the Reference Price or the Settlement Price of the Underlying, or, as the
case may be, the Basket Components, as specified in the relevant Product Terms of the Discount Call
Warrants, exceeds the Strike multiplied by the Participation Factor, the Leverage Factor or the Multiplier,
as specified in the applicable Product Terms.

Therefore, Securityholders of Discount Call Warrants should be aware that the Redemption Amount
payable in accordance with the Conditions of the Securities depends on the performance of the
Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Discount Call
Warrants, is equal to or below the Strike, the Redemption Amount will be equal to zero and the Discount
Call Warrants will expire worthless (if specified in the applicable Product Terms, subject to a minimum
re-payment of 0.001 units of the Redemption Currency or such other amount as specified in the
applicable Product Terms). In such case, the Securityholder will suffer a total loss of the invested
capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risk of no participation in the performance of the Underlying, or, as the case may be, Basket
Components beyond the Cap

The Redemption Amount will, however, in any case, be capped to the difference between the Cap and
the Strike multiplied by the Participation Factor, the Leverage Factor or the Multiplier, as specified in the
applicable Product Terms. Therefore, the Securityholder should be aware that, in contrast to a direct
investment in the Underlying or, as the case may be, the Basket Components, the Securityholder does
not participate in the performance of the Underlying or, as the case may be, the Basket Components
beyond the Cap and the potential profit of the Securities is, therefore, limited to the Cap.

[ (5)

Specific risks with respect to Discount Put Warrants |

Potential investors in Discount Put Warrants should be aware that, on the Maturity Date, Securityholders
of Discount Put Warrants are entitled to receive a Redemption Amount in the Redemption Currency
equal to the amount by which the Reference Price or the Settlement Price of the Underlying, or, as the
case may be, the Basket Components, as specified in the relevant Product Terms of the Discount Put
Warrants, falls short of the Strike multiplied by the Participation Factor, the Leverage Factor or the
Multiplier, as specified in the applicable Product Terms.
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Therefore, Securityholders of Discount Put Warrants should be aware that the Redemption Amount
payable in accordance with the Conditions of the Securities depends on the performance of the
Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Discount Put
Warrants, is equal to or above the Strike, the Redemption Amount will be equal to zero and the Discount
Put Warrants will expire worthless (if specified in the applicable Product Terms, subject to a minimum re-
payment of 0.001 units of the Redemption Currency or such other amount as specified in the applicable
Product Terms). In such case, the Securityholder will suffer a total loss of the invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risk of no participation in the performance of the Underlying, or, as the case may be, Basket
Components below the Floor

The Redemption Amount will, however, in any case, be capped to the difference between the Strike and
the Floor multiplied by the Participation Factor, the Leverage Factor or the Multiplier, as specified in the
applicable Product Terms. Therefore, the Securityholder should be aware that, in contrast to a direct
investment in the Underlying or, as the case may be, the Basket Components, the Securityholder does
not participate in the performance of the Underlying or, as the case may be, the Basket Components
below the Floor and the potential profit of the Securities is, therefore, limited to the Floor.

[ (6)

Specific risks with respect to Turbo Call Warrants |

Potential investors in Turbo Call Warrants should be aware that, on the Maturity Date and unless a
Knock Out Event has occurred, Securityholders of Turbo Call Warrants are entitled to receive a pre-
defined Redemption Amount in the Redemption Currency, which depends on the performance of the
Underlying, or, as the case may be, the Basket Components, multiplied by the Participation Factor, the
Leverage Factor or the Multiplier, as specified in the applicable Product Terms.

Therefore, Securityholders of Turbo Call Warrants should be aware that an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. In certain cases, the Redemption Amount could be equal to zero and the
Turbo Call Warrants could expire worthless (if specified in the applicable Product Terms, subject to a
minimum re-payment of 0.001 units of the Redemption Currency or such other amount as specified in
the applicable Product Terms). In such case, the Securityholder will suffer a total loss of the
invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Knock Out Event

Potential investors should also be aware that, in case a Knock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (ii) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Turbo Call Warrants is automatically terminated. In such case, the
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Securityholders bear the risks described in sections " 2.4 Specific risks related to no further participation
in the performance Underlying or, as the case may be, Basket Components, following the termination
and early redemption of the Securities " and "2.5 Specific risks related to reinvestment following the
termination and early redemption of the Securities" below.

[ (@)

Specific risks with respect to Turbo Put Warrants |

Potential investors in Turbo Put Warrants should be aware that, on the Maturity Date and unless a Knock
Out Event has occurred, Securityholders of Turbo Put Warrants are entitled to receive a pre-defined
Redemption Amount in the Redemption Currency, which depends on the performance of the
Underlying, or, as the case may be, the Basket Components, multiplied by the Participation Factor, the
Leverage Factor or the Multiplier, as specified in the applicable Product Terms.

Therefore, Securityholders of Turbo Put Warrants should be aware that an unfavourable performance of
the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. In certain cases, the Redemption Amount could be equal to zero and the
Turbo Put Warrants could expire worthless (if specified in the applicable Product Terms, subject to a
minimum re-payment of 0.001 units of the Redemption Currency or such other amount as specified in
the applicable Product Terms). In such case, the Securityholder will suffer a total loss of the
invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Knock Out Event

Potential investors should also be aware that, in case a Knock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (i) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Turbo Put Warrants is automatically terminated. In such case, the
Securityholders bear the risks described in sections "2.4 Specific risks related to no further participation
in the performance Underlying or, as the case may be, Basket Components, following the termination
and early redemption of the Securities " and "2.5 Specific risks related to reinvestment following the
termination and early redemption of the Securities " below.

[ (8)

Specific risks with respect to Open End Turbo Call Warrants |

Potential investors in Open End Turbo Call Warrants should be aware that, on the Maturity Date and
unless a Knock Out Event has occurred, Securityholders of Open End Turbo Call Warrants are entitled to
receive a Redemption Amount in the Redemption Currency equal to the amount by which the Reference
Price or the Settlement Price of the Underlying, or, as the case may be, the Basket Components, as
specified in the relevant Product Terms of the Open End Turbo Call Warrants, exceeds the Strike
multiplied by the Participation Factor, the Leverage Factor or the Multiplier, as specified in the applicable
Product Terms.

Therefore, Securityholders of Open End Turbo Call Warrants should be aware that the Redemption
Amount payable in accordance with the Conditions of the Securities depends on the performance of the
Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Open End
Turbo Call Warrants, is equal to or below the Strike, the Redemption Amount will be equal to zero and
the Open End Turbo Call Warrants will expire worthless (if specified in the applicable Product Terms,
subject to a minimum re-payment of 0.001 units of the Redemption Currency or such other amount as
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specified in the applicable Product Terms). In such case, the Securityholder will suffer a total loss
of the invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Knock Out Event

Potential investors should also be aware that, in case a Knock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (i) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Open End Turbo Call Warrants is automatically terminated. In such
case, the Securityholders bear the risks described in sections "2.4 Specific risks related to no further
participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.

Additional risk of reduction of Redemption Amount and/or increased likelihood of the occurrence of a
Knock Out Event following adjustment of Knock Out Barrier and Strike

The Calculation Agent shall regularly adjust the Knock Out Barrier and the Strike in accordance with the
Conditions of the Securities (e.g., in case of a share as the Underlying or a Basket Component, as the
case may be, as specified in the definition of "Underlying" contained in the section "Product Terms" of
the relevant Final Terms, to reflect any dividend payments made by the issuer of such share) and such
adjustments could have an impact on (i) the Redemption Amount payable under the Open End Turbo
Call Warrants and (ii) whether a Knock Out Event occurs in respect of the Open End Turbo Call Warrants.
Therefore, Securityholders bear the risk that such adjustments reduce the value of the Open End Turbo
Call Warrants by (i) reducing the Redemption Amount payable under the Open End Turbo Call Warrants
and/or (ii) increasing the likelihood of the occurrence of a Knock Out Event even if all other factors
determining the value of the Open End Turbo Call Warrants remain unchanged.

Additional risks in connection with an exercise of the Securities

Additional risks in connection with an exercise of the Securities by the Issuer

Potential investors in the Securities should further be aware that the Issuer is entitled to exercise the
Securities in full on certain dates as specified in the applicable Final Terms, subject to giving notice to the
Securityholders, if specified in the applicable Final Terms. In particular, the Issuer may exercise the
Securities at a point in time which is unfavourable to the Securityholder. This may be because the
Securityholder expects that the value of the Securities would rise at the time when the Issuer terminates
and redeems the Securities. In such case, the Securityholders bear the risks described in sections "2.4
Specific risks related to no further participation in the performance Underlying or, as the case may be,
Basket Components, following the termination and early redemption of the Securities" and "2.5 Specific
risks related to reinvestment following the termination and early redemption of the Securities" below.

Additional risk in case of failure by the Securityholders to exercise the Securities

The Securities have - in contrast to securities with a fixed term - no pre-determined expiration date, and
thus no defined term. As a result, the Securityholder's right vested in the Securities must be exercised by
the respective Securityholder on one or more Exercise Date(s), as specified in the applicable Final Terms,
in each case, in accordance with the exercise procedure described in the Conditions of the Securities, if
the Security Right is to be asserted. The Securityholder bears the risk that it does not effectively exercise
the Securities (including, in particular, that the required Exercise Notice is not duly received on the
relevant Exercise Date), in which case the Securities cannot be exercised until the next Exercise Date
stated in the Conditions of the Securities.
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In such case and prior to the next Exercise Date stated in the Conditions of the Securities, the realisation
of the economic value of the Securities (or parts thereof) is only possible by way of selling the Securities.

Selling the Securities requires that market participants are willing to acquire the Securities at a certain
price. In case that no market participants are readily available, the (full) value of the Securities may not
be realised. Securityholders should be aware that there may not be a liquid market for trading in the
Securities at any time, as described in section " 3.3 Specific risks related to the illiquidity of the Securities"
below. The issuance of the Securities does not result in an obligation of the Issuer towards the
Securityholders to compensate for this or to repurchase the Securities.

If the price at which a Securityholder is able to sell the Securities to market participants, is lower than
the capital invested by such Securityholder for purchasing the Securities (including the transaction costs),
the Securityholder will not only be unable to realise the (full) value of the Securities, but may even suffer
a total loss of the invested capital.

Additional risk that Securityholder may not be able to exercise the Securities unless they hold the
Minimum Exercise Size of Securities

Potential investors should be aware that any Securityholder must in accordance with the Conditions of
the Securities tender a specified minimum number of the Securities, in order to exercise the Security
Right vested in the Securities, the so-called Minimum Exercise Size. Securityholders with fewer than the
specified Minimum Exercise Size of Securities will, therefore, either have to sell their Securities or
purchase additional Securities (incurring transaction costs in each case).

The risks associated with selling the Securities are as described under "Additional risk in case of failure
by the Securityholder to exercise the Securities" above.

[ (9)

Specific risks with respect to Open End Turbo Put Warrants |

Potential investors in Open End Turbo Put Warrants should be aware that, on the Maturity Date and
unless a Knock Out Event has occurred, Securityholders of Open End Turbo Put Warrants are entitled to
receive a Redemption Amount in the Redemption Currency equal to the amount by which the Reference
Price or the Settlement Price of the Underlying, or, as the case may be, the Basket Components, as
specified in the relevant Product Terms of the Open End Turbo Put Warrants, falls short of the Strike
multiplied by the Participation Factor, the Leverage Factor or the Multiplier, as specified in the applicable
Product Terms.

Therefore, Securityholders of Open End Turbo Put Warrants should be aware that the Redemption
Amount payable in accordance with the Conditions of the Securities depends on the performance of the
Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Open End
Turbo Put Warrants, is equal to or above the Strike, the Redemption Amount will be equal to zero and
the Open End Turbo Put Warrants will expire worthless (if specified in the applicable Product Terms,
subject to a minimum re-payment of 0.001 units of the Redemption Currency or such other amount as
specified in the applicable Product Terms). In such case, the Securityholder will suffer a total loss
of the invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.
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Additional risks in connection with the occurrence of a Knock Out Event

Potential investors should also be aware that, in case a Knock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (i) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Open End Turbo Put Warrants is automatically terminated. In such
case, the Securityholders bear the risks described in sections "2.4 Specific risks related to no further
participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.

Additional risk of reduction of Redemption Amount and/or increased likelihood of the occurrence of a
Knock Out Event following adjustment of Knock Out Barrier and Strike

The Calculation Agent shall regularly adjust the Knock Out Barrier and the Strike in accordance with the
Conditions of the Securities (e.g., in case of a share as the Underlying or a Basket Component, as the
case may be, as specified in the definition of "Underlying" contained in the section "Product Terms" of
the relevant Final Terms, to reflect any dividend payments made by the issuer of such share) and such
adjustments could have an impact on (i) the Redemption Amount payable under the Open End Turbo
Put Warrants and (ii) whether a Knock Out Event occurs in respect of the Open End Turbo Put Warrants.
Therefore, Securityholders bear the risk that such adjustments reduce the value of the Open End Turbo
Put Warrants by (i) reducing the Redemption Amount payable under the Open End Turbo Put Warrants
and/or (ii) increasing the likelihood of the occurrence of a Knock Out Event even if all other factors
determining the value of the Open End Turbo Put Warrants remain unchanged.

Additional risks in connection with an exercise of the Securities

Additional risks in connection with an exercise of the Securities by the Issuer

Potential investors in the Securities should further be aware that the Issuer is entitled to exercise the
Securities in full on certain dates as specified in the applicable Final Terms, subject to giving notice to the
Securityholders, if specified in the applicable Final Terms. In particular, the Issuer may exercise the
Securities at a point in time which is unfavourable to the Securityholder. This may be because the
Securityholder expects that the value of the Securities would rise at the time when the Issuer terminates
and redeems the Securities. In such case, the Securityholders bear the risks described in sections "2.4
Specific risks related to no further participation in the performance Underlying or, as the case may be,
Basket Components, following the termination and early redemption of the Securities" and "2.5 Specific
risks related to reinvestment following the termination and early redemption of the Securities" below.

Additional risk in case of failure by the Securityholders to exercise the Securities

The Securities have - in contrast to securities with a fixed term - no pre-determined expiration date, and
thus no defined term. As a result, the Securityholder's right vested in the Securities must be exercised by
the respective Securityholder on one or more Exercise Date(s), as specified in the applicable Final Terms,
in each case, in accordance with the exercise procedure described in the Conditions of the Securities, if
the Security Right is to be asserted. The Securityholder bears the risk that it does not effectively exercise
the Securities (including, in particular, that the required Exercise Notice is not duly received on the
relevant Exercise Date), in which case the Securities cannot be exercised until the next Exercise Date
stated in the Conditions of the Securities.

In such case and prior to the next Exercise Date stated in the Conditions of the Securities, the realisation
of the economic value of the Securities (or parts thereof) is only possible by way of selling the Securities.

Selling the Securities requires that market participants are willing to acquire the Securities at a certain
price. In case that no market participants are readily available, the (full) value of the Securities may not
be realised. Securityholders should be aware that there may not be a liquid market for trading in the
Securities at any time, as described in section " 3.3 Specific risks related to the illiquidity of the Securities"
below. The issuance of the Securities does not result in an obligation of the Issuer towards the
Securityholders to compensate for this or to repurchase the Securities.
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If the price at which a Securityholder is able to sell the Securities to market participants, is lower than
the capital invested by such Securityholder for purchasing the Securities (including the transaction costs),
the Securityholder will not only be unable to realise the (full) value of the Securities, but may even suffer
a total loss of the invested capital.

Additional risk that Securityholder may not be able to exercise the Securities unless they hold the
Minimum Exercise Size of Securities

Potential investors should be aware that any Securityholder must in accordance with the Conditions of
the Securities tender a specified minimum number of the Securities, in order to exercise the Security
Right vested in the Securities, the so-called Minimum Exercise Size. Securityholders with fewer than the
specified Minimum Exercise Size of Securities will, therefore, either have to sell their Securities or
purchase additional Securities (incurring transaction costs in each case).

The risks associated with selling the Securities are as described under "Additional risk in case of failure
by the Securityholder to exercise the Securities" above.

[ (10)

Specific risks with respect to Mini-Future Long Warrants |

Potential investors in Mini-Future Long Warrants should be aware that, on the Maturity Date and unless
a Stop Loss Event has occurred, Securityholders of Mini-Future Long Warrants are entitled to receive a
Redemption Amount in the Redemption Currency equal to the amount by which the Reference Price or
the Settlement Price of the Underlying, or, as the case may be, the Basket Components, as specified in
the relevant Product Terms of the Mini-Future Long Warrants, exceeds the Current Financing Level
multiplied by the Participation Factor, the Leverage Factor or the Multiplier, as specified in the applicable
Product Terms.

Therefore, Securityholders of Mini-Future Long Warrants should be aware that the Redemption Amount
payable in accordance with the Conditions of the Securities depends on the performance of the
Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Mini-Future
Long Warrants, is equal to or below the Current Financing Level, the Redemption Amount will be equal
to zero and the Mini-Future Long Warrants will expire worthless (if specified in the applicable Product
Terms, subject to a minimum re-payment of 0.001 units of the Redemption Currency or such other
amount as specified in the applicable Product Terms). In such case, the Securityholder will suffer a
total loss of the invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Stop Loss Event

Potential investors should also be aware that, in case a Stop Loss Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (i) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Mini-Future Long Warrants is automatically terminated. In such
case, the Securityholders bear the risks described in sections "2.4 Specific risks related to no further
participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.
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Additional risk of reduction of Redemption Amount and/or increased likelihood of the occurrence of a
Stop Loss Event following adjustment of Stop Loss Level and Financing Level

The Calculation Agent shall regularly adjust the Stop Loss Level and the Financing Level in accordance
with the Conditions of the Securities (e.g., in case of a share as the Underlying or a Basket Component,
as the case may be, as specified in the definition of "Underlying" contained in the section "Product
Terms" of the relevant Final Terms, to reflect any dividend payments made by the issuer of such share)
and such adjustments could have an impact on (i) the Redemption Amount payable under the Mini-
Future Long Warrants and (ii) whether a Stop Loss Event occurs in respect of the Mini-Future Long
Warrants. Therefore, Securityholders bear the risk that such adjustments reduce the value of the Mini-
Future Long Warrants by (i) reducing the Redemption Amount payable under the Mini-Future Long
Warrants and/or (ii) increasing the likelihood of the occurrence of a Stop Loss Event even if all other
factors determining the value of the Mini-Future Long Warrants remain unchanged.

Additional risks in connection with an exercise of the Securities

Additional risks in connection with an exercise of the Securities by the Issuer

Potential investors in the Securities should further be aware that the Issuer is entitled to exercise the
Securities in full on certain dates as specified in the applicable Final Terms, subject to giving notice to the
Securityholders, if specified in the applicable Final Terms. In particular, the Issuer may exercise the
Securities at a point in time which is unfavourable to the Securityholder. This may be because the
Securityholder expects that the value of the Securities would rise at the time when the Issuer terminates
and redeems the Securities. In such case, the Securityholders bear the risks described in sections "2.4
Specific risks related to no further participation in the performance Underlying or, as the case may be,
Basket Components, following the termination and early redemption of the Securities " and "2.5 Specific
risks related to reinvestment following the termination and early redemption of the Securities" below.

Additional risk in case of failure by the Securityholder to exercise the Securities

The Securityholder’s right vested in the Securities must be exercised by the respective Securityholder on
one or more Exercise Date(s), as specified in the applicable Final Terms, in each case, in accordance with
the exercise procedure described in the Conditions of the Securities, if the Security Right is to be asserted.
The Securityholder bears the risk that it does not effectively exercise the Securities (including, in particular,
that the required Exercise Notice is not duly received on the relevant Exercise Date), in which case the
Securities cannot be exercised until the next Exercise Date stated in the Conditions of the Securities.

In such case and prior to the next Exercise Date stated in the Conditions of the Securities, the realisation
of the economic value of the Securities (or parts thereof) is only possible by way of selling the Securities.

Selling the Securities requires that market participants are willing to acquire the Securities at a certain
price. In case that no market participants are readily available, the (full) value of the Securities may not
be realised. Securityholders should be aware that there may not be a liquid market for trading in the
Securities at any time, as described in section " 3.3 Specific risks related to the illiquidity of the Securities "
below. The issuance of the Securities does not result in an obligation of the Issuer towards the
Securityholders to compensate for this or to repurchase the Securities.

If the price at which a Securityholder is able to sell the Securities to market participants, is lower than
the capital invested by such Securityholder for purchasing the Securities (including the transaction costs),
the Securityholder will not only be unable to realise the (full) value of the Securities, but may even suffer
a total loss of the invested capital.

Additional risk that Securityholder may not be able to exercise the Securities unless they hold the
Minimum Exercise Size of Securities

Potential investors should be aware that any Securityholder must in accordance with the Conditions of
the Securities tender a specified minimum number of the Securities, in order to exercise the Security
Right vested in the Securities, the so-called Minimum Exercise Size. Securityholders with fewer than the
specified Minimum Exercise Size of Securities will, therefore, either have to sell their Securities or
purchase additional Securities (incurring transaction costs in each case).
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The risks associated with selling the Securities are as described under "Additional risk in case of failure
by the Securityholder to exercise the Securities" above.

[(11)

Specific risks with respect to Mini-Future Short Warrants |

Potential investors in Mini-Future Short Warrants should be aware that, on the Maturity Date and unless
a Stop Loss Event has occurred, Securityholders of Mini-Future Short Warrants are entitled to receive a
Redemption Amount in the Redemption Currency equal to the amount by which the Reference Price or
the Settlement Price of the Underlying, or, as the case may be, the Basket Components, as specified in
the relevant Product Terms of the Mini-Future Short Warrants, exceeds the Current Financing Level
multiplied by the Participation Factor, the Leverage Factor or the Multiplier, as specified in the applicable
Product Terms.

Therefore, Securityholders of Mini-Future Short Warrants should be aware that the Redemption Amount
payable in accordance with the Conditions of the Securities depends on the performance of the
Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Mini-Future
Short Warrants, is equal to or above the Current Financing Level, the Redemption Amount will be equal
to zero and the Mini-Future Short Warrants will expire worthless (if specified in the applicable Product
Terms, subject to a minimum re-payment of 0.001 units of the Redemption Currency or such other
amount as specified in the applicable Product Terms). In such case, the Securityholder will suffer a
total loss of the invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Stop Loss Event

Potential investors should also be aware that, in case a Stop Loss Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (i) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Mini-Future Short Warrants is automatically terminated. In such
case, the Securityholders bear the risks described in sections "2.4 Specific risks related to no further
participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.

Additional risk of reduction of Redemption Amount and/or increased likelihood of the occurrence of a
Stop Loss Event following adjustment of Stop Loss Level and Financing Level

The Calculation Agent shall regularly adjust the Stop Loss Level and the Financing Level in accordance
with the Conditions of the Securities (e.g., in case of a share as the Underlying or a Basket Component,
as the case may be, as specified in the definition of "Underlying" contained in the section "Product
Terms" of the relevant Final Terms, to reflect any dividend payments made by the issuer of such share)
and such adjustments could have an impact on (i) the Redemption Amount payable under the Mini-
Future Short Warrants and (i) whether a Stop Loss Event occurs in respect of the Mini-Future Short
Warrants. Therefore, Securityholders bear the risk that such adjustments reduce the value of the Mini-
Future Short Warrants by (i) reducing the Redemption Amount payable under the Mini-Future Short
Warrants and/or (ii) increasing the likelihood of the occurrence of a Stop Loss Event even if all other
factors determining the value of the Mini-Future Short Warrants remain unchanged.
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Additional risks in connection with an exercise of the Securities

Additional risks in connection with an exercise of the Securities by the Issuer

Potential investors in the Securities should further be aware that the Issuer is entitled to exercise the
Securities in full on certain dates as specified in the applicable Final Terms, subject to giving notice to the
Securityholders, if specified in the applicable Final Terms. In particular, the Issuer may exercise the
Securities at a point in time which is unfavourable to the Securityholder. This may be because the
Securityholder expects that the value of the Securities would rise at the time when the Issuer terminates
and redeems the Securities. In such case, the Securityholders bear the risks described in sections "2.4
Specific risks related to no further participation in the performance Underlying or, as the case may be,
Basket Components, following the termination and early redemption of the Securities" and "2.5 Specific
risks related to reinvestment following the termination and early redemption of the Securities" below.

Additional risk in case of failure by the Securityholder to exercise the Securities

The Securityholder’s right vested in the Securities must be exercised by the respective Securityholder on
one or more Exercise Date(s), as specified in the applicable Final Terms, in each case, in accordance with
the exercise procedure described in the Conditions of the Securities, if the Security Right is to be asserted.
The Securityholder bears the risk that it does not effectively exercise the Securities (including, in particular,
that the required Exercise Notice is not duly received on the relevant Exercise Date), in which case the
Securities cannot be exercised until the next Exercise Date stated in the Conditions of the Securities.

In such case and prior to the next Exercise Date stated in the Conditions of the Securities, the realisation
of the economic value of the Securities (or parts thereof) is only possible by way of selling the Securities.

Selling the Securities requires that market participants are willing to acquire the Securities at a certain
price. In case that no market participants are readily available, the (full) value of the Securities may not
be realised. Securityholders should be aware that there may not be a liquid market for trading in the
Securities at any time, as described in section " 3.3 Specific risks related to the illiquidity of the Securities"
below. The issuance of the Securities does not result in an obligation of the Issuer towards the
Securityholders to compensate for this or to repurchase the Securities.

If the price at which a Securityholder is able to sell the Securities to market participants, is lower than
the capital invested by such Securityholder for purchasing the Securities (including the transaction costs),
the Securityholder will not only be unable to realise the (full) value of the Securities, but may even suffer
a total loss of the invested capital.

Additional risk that Securityholder may not be able to exercise the Securities unless they hold the
Minimum Exercise Size of Securities

Potential investors should be aware that any Securityholder must in accordance with the Conditions of
the Securities tender a specified minimum number of the Securities, in order to exercise the Security
Right vested in the Securities, the so-called Minimum Exercise Size. Securityholders with fewer than the
specified Minimum Exercise Size of Securities will, therefore, either have to sell their Securities or
purchase additional Securities (incurring transaction costs in each case).

The risks associated with selling the Securities are as described under "Additional risk in case of failure
by the Securityholder to exercise the Securities" above.

[ (12)

Specific risks with respect to Factor (Long) Warrants |

Potential investors in Factor (Long) Warrants should be aware that, on the Maturity Date and unless a
Knock Out Event has occurred, Securityholders of Factor (Long) Warrants are entitled to receive a
Redemption Amount in the Redemption Currency equal to the amount by which the Reference Price or
the Settlement Price of the Underlying, or, as the case may be, the Basket Components, as specified in
the relevant Product Terms of the Factor (Long) Warrants , exceeds the Strike multiplied by the
Conversion Ratio.

Therefore, Securityholders of Factor (Long) Warrants should be aware that the Redemption Amount
payable in accordance with the Conditions of the Securities depends on the performance of the

UBS AG

Securities Note



Risk Factors (in the English language)

28

Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Factor
(Long)Warrants, is equal to or below the Strike, the Redemption Amount will be equal to zero and the
Factor (Long) Warrants will expire worthless (if specified in the applicable Product Terms, subject to a
minimum re-payment of 0.001 units of the Redemption Currency or such other amount as specified in
the applicable Product Terms). In such case, the Securityholder will suffer a total loss of the
invested capital.

Further, potential investors should be aware that the application of the Leverage Factor within the
determination of the Security Right results in the Securities being in economic terms similar to a direct
investment in the Underlying or, as the case may be, in the Basket Components, but being nonetheless
not fully comparable with such a direct investment, in particular because the Securityholders do, if so
specified in the relevant Final Terms, not participate in the relevant performance of the Underlying or, as
the case may be, Basket Components by a 1:1 ratio, but by the proportion of the Leverage Factor.

Additional risks in connection with the occurrence of a Knock Out Event

Potential investors should also be aware that, in case a Knock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (i) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Factor (Long) Warrants is automatically terminated. In such case,
the Securityholders bear the risks described in sections "2.4 Specific risks related to no further
participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.

Additional risk of reduction of Redemption Amount and/or increased likelihood of the occurrence of a
Knock Out Event following adjustment of Strike Level and Conversion Ratio

The Calculation Agent shall regularly adjust the Strike and the Conversion Ratio in accordance with the
Conditions of the Securities (e.g., in case of a share as the Underlying or a Basket Component, as the
case may be, as specified in the definition of "Underlying" contained in the section "Product Terms" of
the relevant Final Terms, to reflect any dividend payments made by the issuer of such share) and such
adjustments could have an impact on (i) the Redemption Amount payable under the Factor (Long)
Warrants and (ii) whether a Knock Out Event occurs in respect of the Factor (Long)Warrants. Therefore,
Securityholders bear the risk that such adjustments reduce the value of the Factor (Long) Warrants by (i)
reducing the Redemption Amount payable under the Factor (Long) Warrants and/or (ii) increasing the
likelihood of the occurrence of a Knock Out Event even if all other factors determining the value of the
Factor (Long) Warrants remain unchanged.

Additional risks in connection with the occurrence of a Reset Event

Potential investors should also consider that in case of the occurrence of a Reset Event in accordance
with the Conditions of the Securities, the Strike and the Conversion Ratio applicable to the Securities
would also be adjusted as determined by the Calculation Agent in accordance with the Conditions of
the Securities. However, such adjustment does not eliminate the risk of a total loss of the capital invested.
The Securityholder, therefore, bears the risk of total loss of the capital invested.

For the purposes of an adjustment of the Conversion Ratio following the occurrence of a Reset Event,
the Calculation Agent should take into account a Reset Event Price instead of the last available closing
price of the Underlying or, as the case may be, the Basket Component. However, such Reset Event Price
is to be determined by the Calculation Agent in its reasonable discretion and may be equal to or lower
than the Strike. Following the occurrence of a Reset Event, if the Calculation Agent determines the Reset
Event Price to be equal to or lower than the Strike, the corresponding Conversion Ratio could also be
zero and, accordingly, if the Securities were redeemed at such time, the Redemption Amount could also
be zero or, as the case may be, and as specified in the relevant Final Terms, close to zero and the
Securities will expire worthless or almost worthless. In these particular circumstances, therefore, the
Securityholder bears the risk that there will be a total or almost total loss of the capital
invested.
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Additional risks in connection with the occurrence of a Knock Out Event while a market disruption event
OCcurs or is subsisting

Further and in addition, potential investors should be aware that if, at any time, the price of the
Underlying or, as the case may be, the Basket Component could reach or fall below the Strike and a
Knock Out Event could occur, but, at such time, a market disruption event occurs or is subsisting, the
Calculation Agent shall determine the price of the affected Underlying or, as the case may be, Basket
Component in its reasonable discretion. In such circumstances, the Calculation Agent could determine
that the price of the affected Underlying or, as the case may be, Basket Component is equal to or below
the Strike. If such price is determined to be equal to or below the Strike, a Knock Out Event will occur
and the Securities will expire worthless or, as the case may be, and as specified in the relevant Final
Terms, almost worthless. In these particular circumstances, therefore, the Securityholder bears the
risk that there will be a total or almost total loss of the capital invested.

Additional risk of adverse effect of the Leverage Factor on the value of the Securities

The application of the Leverage Factor within the determination of the Security Right results in the
Securities being in economic terms similar to a direct investment in the Underlying or, as the case may
be, in the Basket Components, but being nonetheless not fully comparable with such a direct investment,
in particular because the Securityholders do, if so specified in the relevant Final Terms, not participate in
the relevant performance of the Underlying or, as the case may be, Basket Components by a 1:1 ratio,
but by the proportion of the Leverage Factor as described below.

The application of the Leverage Factor can compound any potential gains as well as losses realised in
respect of the Securities (i.e., overproportional participation). Accordingly, if there is a positive
performance of the Underlying or, as the case may be, Basket Component, the proportion by which the
Securityholder would participate in such positive development may not be a fixed proportion, but could
be increasing or decreasing on a compounding basis. By way of example, if the price of the Underlying
or, as the case may be, the Basket Component increases by 1% over the course of 2 consecutive business
days and if the Leverage Factor is 2 (disregarding, for the purposes of this example, all variables in the
factor mechanism), the increase of the value of the Securities during the first business day would be 2%,
but the increase of the value of the Securities during the second business day would be 2% of the value
of the Securities as increased on the first business day (and, therefore, more than 2%). Conversely, if the
price of the Underlying or, as the case may be, the Basket Component decreases by 1% over the course
of 2 consecutive business days and if the Leverage Factors is 2 (disregarding, for the purposes of this
example, all variables in the factor mechanism), the decrease in the value of the Securities during the
first business day would be 2%, but the decrease of the value of the Securities during the second
business day would be 2% of the value of the Securities as decreased on the first business day (and,
therefore, less than 2%).

Potential investors should further be aware that a number of variables in the factor mechanism (including,
without limitation, the Conversion Ratio, the Reference Price, the Settlement Price and Fee Adjustment
Ratio) used to determine the Security Right could further increase the overproportional participation (i.e.,
in addition to the overproportional participation as a result of the application of the Leverage Factor) and
therefore could further increase the amount of any potential gains as well as losses realised by the
Securityholders as a result of the performance of the Underlying or, as the case may be, the Basket
Component.

However, potential investors should be aware that such compounding is not a simple geometric
progression. In particular, any movements in the values of these variables in the factor mechanism may
not correspond to the performance of the Underlying or, as the case may be, Basket Components either
in terms of the direction of such performance (i.e., positive or negative) or in terms of the quantum of
such performance (i.e., the change in value). In particular, the variables in the factor mechanism could
operate in a direction opposite to the Leverage Factor and could therefore dampen the effect of any
overproportional participation. Therefore, the performance of the Underlying or, as the case may be,
Basket Components and the Leverage Factor may not directly correlate to the performance of the
variables in the factor mechanism and, therefore, may not directly correlate to any potential gains as
well as losses realised by the Securityholders in respect of the Securities. The correlation between the
performance of the Underlying or, as the case may be, Basket Components and the Leverage Factor on
the one hand and the performance of the variables in the factor mechanism on the other hand shall be
calculated on the basis described in the Conditions of the Securities.
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Potential investors should further be aware that if the price of the Underlying or, as the case may be, the
Basket Component moves in different directions (i.e., alternate increases and decreases) and, at the end
of a period of time, returns to the same level as at the beginning of such period of time, the effect of
the Leverage Factor and the variables in the factor mechanism would be that the value of the Securities
at the end of such period of time would not necessarily be the same as at the beginning of such period
of time — and could be (significantly) lower.

Additional risks in connection with an exercise of the Securities

Additional risks in connection with an exercise of the Securities by the Issuer

Potential investors in the Securities should further be aware that the Issuer is entitled to exercise the
Securities in full on certain dates as specified in the applicable Final Terms, subject to giving notice to the
Securityholders, if specified in the applicable Final Terms. In particular, the Issuer may exercise the
Securities at a point in time which is unfavourable to the Securityholder. This may be because the
Securityholder expects that the value of the Securities would rise at the time when the Issuer terminates
and redeems the Securities. In such case, the Securityholders bear the risks described in sections "2.4
Specific risks related to no further participation in the performance Underlying or, as the case may be,
Basket Components, following the termination and early redemption of the Securities" and "2.5 Specific
risks related to reinvestment following the termination and early redemption of the Securities" below.

Additional risk in case of failure by the Securityholder to exercise the Securities

The Securityholder’s right vested in the Securities must be exercised by the respective Securityholder on
one or more Exercise Date(s), as specified in the applicable Final Terms, in each case, in accordance with
the exercise procedure described in the Conditions of the Securities, if the Security Right is to be asserted.
The Securityholder bears the risk that it does not effectively exercise the Securities (including, in particular,
that the required Exercise Notice is not duly received on the relevant Exercise Date), in which case the
Securities cannot be exercised until the next Exercise Date stated in the Conditions of the Securities.

In such case and prior to the next Exercise Date stated in the Conditions of the Securities, the realisation
of the economic value of the Securities (or parts thereof) is only possible by way of selling the Securities.

Selling the Securities requires that market participants are willing to acquire the Securities at a certain
price. In case that no market participants are readily available, the (full) value of the Securities may not
be realised. Securityholders should be aware that there may not be a liquid market for trading in the
Securities at any time, as described in section " 3.3 Specific risks related to the illiquidity of the Securities"
below. The issuance of the Securities does not result in an obligation of the Issuer towards the
Securityholders to compensate for this or to repurchase the Securities.

If the price at which a Securityholder is able to sell the Securities to market participants, is lower than
the capital invested by such Securityholder for purchasing the Securities (including the transaction costs),
the Securityholder will not only be unable to realise the (full) value of the Securities, but may even suffer
a total loss of the invested capital.

Additional risk that Securityholder may not be able to exercise the Securities unless they hold the
Minimum Exercise Size of Securities

Potential investors should be aware that any Securityholder must in accordance with the Conditions of
the Securities tender a specified minimum number of the Securities, in order to exercise the Security
Right vested in the Securities, the so-called Minimum Exercise Size. Securityholders with fewer than the
specified Minimum Exercise Size of Securities will, therefore, either have to sell their Securities or
purchase additional Securities (incurring transaction costs in each case).

The risks associated with selling the Securities are as described under "Additional risk in case of failure
by the Securityholder to exercise the Securities" above.

[ (13)

Specific risks with respect to Factor (Short) Warrants |

Potential investors in Factor (Short) Warrants should be aware that, on the Maturity Date and unless a
Knock Out Event has occurred, Securityholders of Factor (Short) Warrants are entitled to receive a
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Redemption Amount in the Redemption Currency equal to the amount by which the Reference Price or
the Settlement Price of the Underlying, or, as the case may be, the Basket Components, as specified in
the relevant Product Terms of the Factor (Short) Warrants, falls short of the Strike multiplied by the
Conversion Ratio.

Therefore, Securityholders of Factor (Short) Warrants should be aware that the Redemption Amount
payable in accordance with the Conditions of the Securities depends on the performance of the
Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Factor
(Short)Warrants , is equal to or above the Strike, the Redemption Amount will be equal to zero and the
Factor (Short) Warrants will expire worthless (if specified in the applicable Product Terms, subject to a
minimum re-payment of 0.001 units of the Redemption Currency or such other amount as specified in
the applicable Product Terms). In such case, the Securityholder will suffer a total loss of the
invested capital.

Further, potential investors should be aware that the application of the Leverage Factor within the
determination of the Security Right results in the Securities being in economic terms similar to a direct
investment in the Underlying or, as the case may be, in the Basket Components, but being nonetheless
not fully comparable with such a direct investment, in particular because the Securityholders do, if so
specified in the relevant Final Terms, not participate in the relevant performance of the Underlying or, as
the case may be, Basket Components by a 1:1 ratio, but by the proportion of the Leverage Factor.

Additional risks in connection with the occurrence of a Knock Out Event

Potential investors should also be aware that, in case a Knock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (i) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Factor (Short) Warrants is automatically terminated. In such case,
the Securityholders bear the risks described in sections "2.4 Specific risks related to no further
participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.

Additional risk of reduction of Redemption Amount and/or increased likelihood of the occurrence of a
Knock Out Event following adjustment of Strike and Conversion Ratio

The Calculation Agent shall regularly adjust the Strike and the Conversion Ratio in accordance with the
Conditions of the Securities (e.q., in case of a share as the Underlying or a Basket Component, as the
case may be, as specified in the definition of "Underlying" contained in the section "Product Terms" of
the relevant Final Terms, to reflect any dividend payments made by the issuer of such share) and such
adjustments could have an impact on (i) the Redemption Amount payable under the Factor (Short)
Warrants and (i) whether a Knock Out Event occurs in respect of the Factor (Short) Warrant. Therefore,
Securityholders bear the risk that such adjustments reduce the value of the Factor (Short) Warrants by (i)
reducing the Redemption Amount payable under the Factor (Short) Warrants and/or (i) increasing the
likelihood of the occurrence of a Knock Out Event even if all other factors determining the value of the
Factor (Short) Warrants remain unchanged.

Additional risks in connection with the occurrence of a Reset Event

Potential investors should also consider that in case of the occurrence of a Reset Event in accordance
with the Conditions of the Securities, the Strike and the Conversion Ratio applicable to the Securities
would also be adjusted as determined by the Calculation Agent in accordance with the Conditions of
the Securities. However, such adjustment does not eliminate the risk of a total loss of the capital invested.
The Securityholder, therefore, bears the risk of total loss of the capital invested.

For the purposes of an adjustment of the Conversion Ratio following the occurrence of a Reset Event,
the Calculation Agent should take into account a Reset Event Price instead of the last available closing
price of the Underlying or, as the case may be, the Basket Component. However, such Reset Event Price
is to be determined by the Calculation Agent in its reasonable discretion and may be equal to or greater
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than the Strike. Following the occurrence of a Reset Event, if the Calculation Agent determines the Reset
Event Price to be equal to or greater than the Strike, the corresponding Conversion Ratio could be zero
and, accordingly, if the Securities were redeemed at such time, the Redemption Amount could also be
zero or, as the case may be, and as specified in the relevant Final Terms, close to zero and the Securities
will expire worthless or almost worthless. In these particular circumstances, therefore, the
Securityholder bears the risk that there will be a total or almost total loss of the capital
invested.

Additional risks in connection with the occurrence of a Knock Out Event while a market disruption event
occurs or is subsisting

Further and in addition, potential investors should be aware that if, at any time, the price of the
Underlying or, as the case may be, the Basket Component could reach or rise above the Strike and a
Knock Out Event could occur, but, at such time, a market disruption event occurs or is subsisting, the
Calculation Agent shall determine the price of the affected Underlying or, as the case may be, Basket
Component in its reasonable discretion. In such circumstances, the Calculation Agent could determine
that the price of the affected Underlying or, as the case may be, Basket Component is equal to or higher
than the Strike. If such price is determined to be equal to or higher than the Strike, a Knock Out Event
could occur and the Securities would expire worthless or, as the case may be, and as specified in the
relevant Final Terms, almost worthless. In these particular circumstances, therefore, the Securityholder
bears the risk that there will be a total or almost total loss of the capital invested.

Additional risk of adverse effect of the Leverage Factor on the value of the Securities

The application of the Leverage Factor within the determination of the Security Right results in the
Securities being in economic terms similar to a direct investment in the Underlying or, as the case may
be, in the Basket Components, but being nonetheless not fully comparable with such a direct investment,
in particular because the Securityholders do, if so specified in the relevant Final Terms, not participate in
the relevant performance of the Underlying or, as the case may be, Basket Components by a 1:1 ratio,
but by the proportion of the Leverage Factor as described below.

The application of the Leverage Factor can compound any potential gains as well as losses realised in
respect of the Securities (i.e., overproportional participation). Accordingly, if there is a negative
performance of the Underlying or, as the case may be, Basket Component, the proportion by which the
Securityholder would participate in such negative development may not be a fixed proportion but could
be increasing or decreasing on a compounding basis. By way of example, if the price of the Underlying
or, as the case may be, the Basket Component increases by 1% over the course of 2 consecutive business
days and the Leverage Factor is 2 (disregarding, for the purposes of this example, all variables in the
factor mechanism), the decrease of the value of the Securities during the first business day would be
2%, but the decrease of the value of the Securities during the second business day would be 2% of the
value of the Securities as decreased on the first business day (and, therefore, less than 2%). Conversely,
if the price of the Underlying or, as the case may be, the Basket Component decreases by 1% over the
course of 2 consecutive business days and if the Leverage Factor is 2 (disregarding, for the purposes of
this example, all variables in the factor mechanism), the increase in the value of the Securities during the
first business day would be 2%, but the increase of the value of the Securities during the second business
day would be 2% of the value of the Securities as increased on the first business day (and, therefore,
more than 2%).

Potential investors should further be aware that a number of variables in the factor mechanism (including,
without limitation, the Conversion Ratio, the Reference Price, the Settlement Price and Fee Adjustment
Ratio) used to determine the Security Right could further increase the overproportional participation (i.e.,
in addition to the overproportional participation as a result of the application of the Leverage Factor) and
therefore could further increase the amount of any potential gains as well as losses realised by the
Securityholders as a result of the performance of the Underlying or, as the case may be, the Basket
Component.

However, potential investors should also be aware that such compounding is not a simple geometric
progression. In particular, any movements in the values of these variables in the factor mechanism may
not correspond to the performance of the Underlying or, as the case may be, Basket Components either
in terms of the direction of such performance (i.e., positive or negative) or in terms of the quantum of
such performance (i.e., the change in value). In particular, the variables in the factor mechanism could
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operate in a direction opposite to the Leverage Factor and could therefore dampen the effect of any
overproportional participation. Therefore, the performance of the Underlying or, as the case may be,
Basket Components and the Leverage Factor may not directly correlate to the performance of the
variables in the factor mechanism and, therefore, may not directly correlate to any potential gains as
well as losses realised by the Securityholders in respect of the Securities. The correlation between the
performance of the Underlying or, as the case may be, Basket Components and the Leverage Factor on
the one hand and the performance of the variables in the factor mechanism on the other hand shall be
calculated on the basis described in the Conditions of the Securities.

Potential investors should further be aware that if the price of the Underlying or, as the case may be, the
Basket Component moves in different directions (i.e., alternate increases and decreases) and, at the end
of a period of time, returns to the same level as at the beginning of such period of time, the effect of
the Leverage Factor and the variables in the factor mechanism would be that the value of the Securities
at the end of such period of time would not necessarily be the same as at the beginning of such period
of time — and could be (significantly) lower.

Additional risks in connection with an exercise of the Securities

Additional risks in connection with an exercise of the Securities by the Issuer

Potential investors in the Securities should further be aware that the Issuer is entitled to exercise the
Securities in full on certain dates as specified in the applicable Final Terms, subject to giving notice to the
Securityholders, if specified in the applicable Final Terms. In particular, the Issuer may exercise the
Securities at a point in time which is unfavourable to the Securityholder. This may be because the
Securityholder expects that the value of the Securities would rise at the time when the Issuer terminates
and redeems the Securities. In such case, the Securityholders bear the risks described in sections
"2.4 Specific risks related to no further participation in the performance Underlying or, as the case may
be, Basket Components, following the termination and early redemption of the Securities" and "2.5
Specific risks related to reinvestment following the termination and early redemption of the Securities"
below.

Additional risk in case of failure by the Securityholder to exercise the Securities

The Securityholder’s right vested in the Securities must be exercised by the respective Securityholder on
one or more Exercise Date(s), as specified in the applicable Final Terms, in each case, in accordance with
the exercise procedure described in the Conditions of the Securities, if the Security Right is to be asserted.
The Securityholder bears the risk that it does not effectively exercise the Securities (including, in particular,
that the required Exercise Notice is not duly received on the relevant Exercise Date), in which case the
Securities cannot be exercised until the next Exercise Date stated in the Conditions of the Securities.

In such case and prior to the next Exercise Date stated in the Conditions of the Securities, the realisation
of the economic value of the Securities (or parts thereof) is only possible by way of selling the Securities.

Selling the Securities requires that market participants are willing to acquire the Securities at a certain
price. In case that no market participants are readily available, the (full) value of the Securities may not
be realised. Securityholders should be aware that there may not be a liquid market for trading in the
Securities at any time, as described in section " 3.3 Specific risks related to the illiquidity of the Securities "
below. The issuance of the Securities does not result in an obligation of the Issuer towards the
Securityholders to compensate for this or to repurchase the Securities.

If the price at which a Securityholder is able to sell the Securities to market participants, is lower than
the capital invested by such Securityholder for purchasing the Securities (including the transaction costs),
the Securityholder will not only be unable to realise the (full) value of the Securities, but may even suffer
a total loss of the invested capital.

Additional risk that Securityholder may not be able to exercise the Securities unless they hold the
Minimum Exercise Size of Securities

Potential investors should be aware that any Securityholder must in accordance with the Conditions of
the Securities tender a specified minimum number of the Securities, in order to exercise the Security
Right vested in the Securities, the so-called Minimum Exercise Size. Securityholders with fewer than the
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specified Minimum Exercise Size of Securities will, therefore, either have to sell their Securities or
purchase additional Securities (incurring transaction costs in each case).

The risks associated with selling the Securities are as described under "Additional risk in case of failure
by the Securityholder to exercise the Securities" above.

[(14)

Specific risks with respect to Lock Out Call Warrants |

Potential investors in Lock Out Call Warrants should be aware that, on the Maturity Date and unless a
Lock Out Event has occurred, Securityholders of Lock Out Call Warrants are entitled to receive a pre-
defined Redemption Amount in the Redemption Currency, which depends on the performance of the
Underlying, or, as the case may be, the Basket Components, multiplied by the Participation Factor, the
Leverage Factor or the Multiplier, as specified in the applicable Product Terms.

Therefore, Securityholders of Lock Out Call Warrants should be aware that an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. In certain cases, the Redemption Amount could be equal to zero and the
Lock Out Call Warrants could expire worthless (if specified in the applicable Product Terms, subject to a
minimum re-payment of 0.001 units of the Redemption Currency or such other amount as specified in
the applicable Product Terms). In such case, the Securityholder will suffer a total loss of the
invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Lock Out Event

Potential investors should also be aware that, in case a Lock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (i) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Lock Out Call Warrants is automatically terminated. In such case,
the Securityholders bear the risks described in sections "2.4 Specific risks related to no further
participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.

[ (15)

Specific risks with respect to Lock Out Put Warrants |

Potential investors in Lock Out Put Warrants should be aware that, on the Maturity Date and unless a
Lock Out Event has occurred, Securityholders of Lock Out Put Warrants are entitled to receive a pre-
defined Redemption Amount in the Redemption Currency, which depends on the performance of the
Underlying, or, as the case may be, the Basket Components, multiplied by the Participation Factor, the
Leverage Factor or the Multiplier, as specified in the applicable Product Terms.

Therefore, Securityholders of Lock Out Put Warrants should be aware that an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. In certain cases, the Redemption Amount could be equal to zero and the
Lock Out Put Warrants could expire worthless (if specified in the applicable Product Terms, subject to a
minimum re-payment of 0.001 units of the Redemption Currency or such other amount as specified in
the applicable Product Terms). In such case, the Securityholder will suffer a total loss of the
invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
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Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Lock Out Event

Potential investors should also be aware that, in case a Lock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (i) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Lock Out Put Warrants is automatically terminated. In such case,
the Securityholders bear the risks described in sections "2.4 Specific risks related to no further
participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.

[ (16)

Specific risks with respect to Double Lock Out Warrants |

Potential investors in Double Lock Out Warrants should be aware that, on the Maturity Date and unless
a Lock Out Event has occurred, Securityholders of Double Lock Out Warrants are entitled to receive a
pre-defined Redemption Amount in the Redemption Currency, which depends on the performance of
the Underlying, or, as the case may be, the Basket Components, multiplied by the Participation Factor,
the Leverage Factor or the Multiplier, as specified in the applicable Product Terms.

Therefore, Securityholders of Double Lock Out Warrants should be aware that an unfavourable
performance of the Underlying or, as the case may be, the Basket Components could reduce the
Redemption Amount payable to the Securityholders. In certain cases, the Redemption Amount could be
equal to zero and the Double Lock Out Warrants could expire worthless (if specified in the applicable
Product Terms, subject to a minimum re-payment of 0.001 units of the Redemption Currency or such
other amount as specified in the applicable Product Terms). In such case, the Securityholder will
suffer a total loss of the invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Lock Out Event

Potential investors should also be aware that, in case a Lock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (ii) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Double Lock Out Warrants is automatically terminated.

However, in comparison to Lock Out Call Warrants and Lock Out Put Warrants where a Knock Out Event
will occur if the price of the Underlying or, as the case may be, Basket Component reaches or exceeds
or, as the case may be, reaches or falls below the Knock Out Barrier, in the case of Double Lock Out
Warrants a Knock Out Event will occur if the price of the Underlying or, as the case may be, Basket
Component reaches to or exceeds the Upper Lock Out Threshold or reaches or falls below the Lower
Lock Out Threshold. Accordingly, Securityholders of Double Lock Out Warrants bear the risk that the
Securities can automatically terminate if the price of the Underlying or, as the case may be, Basket
Component develops in either direction.

In such case, the Securityholders bear the risks described in sections " 2.4 Specific risks related to no
further participation in the performance Underlying or, as the case may be, Basket Components,
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following the termination and early redemption of the Securities" and "2.5 Specific risks related to
reinvestment following the termination and early redemption of the Securities" below.

[ (17)

Specific risks with respect to Down & Out Call Warrants |

Potential investors in Down & Out Call Warrants should be aware that, on the Maturity Date and unless
a Knock Out Event has occurred, Securityholders of Down & Out Call Warrants are entitled to receive a
Redemption Amount in the Redemption Currency equal to the amount by which the Reference Price or
the Settlement Price of the Underlying, or, as the case may be, the Basket Components, as specified in
the relevant Product Terms of the Down & Out Call Warrants, exceeds the Strike multiplied by the
Participation Factor, the Leverage Factor or the Multiplier, as specified in the applicable Product Terms.

Therefore, Securityholders of Down & Out Call Warrants should be aware that the Redemption Amount
payable in accordance with the Conditions of the Securities depends on the performance of the
Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Down & Out
Call Warrants, is equal to or below the Strike, the Redemption Amount will be equal to zero and the
Down & Out Call Warrants will expire worthless (if specified in the applicable Product Terms, subject to
a minimum re-payment of 0.001 units of the Redemption Currency or such other amount as specified
in the applicable Product Terms). In such case, the Securityholder will suffer a total loss of the
invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Knock Out Event

Potential investors should also be aware that, in case a Knock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (ii) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Down & Out Call Warrants is automatically terminated. In such
case, the Securityholders bear the risks described in sections "2.4 Specific risks related to no further
participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.

[ (18)

Specific risks with respect to Down & Out Put Warrants |

Potential investors in Down & Out Put Warrants should be aware that, on the Maturity Date and unless
a Knock Out Event has occurred, Securityholders of Down & Out Put Warrants are entitled to receive a
Redemption Amount in the Redemption Currency equal to the amount by which the Reference Price or
the Settlement Price of the Underlying, or, as the case may be, the Basket Components, as specified in
the relevant Product Terms of the Down & Out Put Warrants, falls short of the Strike multiplied by the
Participation Factor, the Leverage Factor or the Multiplier, as specified in the applicable Product Terms.

Therefore, Securityholders of Down & Out Put Warrants should be aware that the Redemption Amount
payable in accordance with the Conditions of the Securities depends on the performance of the
Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Down & Out
Put Warrants, is equal to or above the Strike, the Redemption Amount will be equal to zero and the
Down & Out Put Warrants will expire worthless (if specified in the applicable Product Terms, subject to
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a minimum re-payment of 0.001 units of the Redemption Currency or such other amount as specified
in the applicable Product Terms). In such case, the Securityholder will suffer a total loss of the
invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Knock Out Event

Potential investors should also be aware that, in case a Knock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (i) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Down & Out Put Warrants is automatically terminated. In such
case, the Securityholders bear the risks described in sections " 2.4 Specific risks related to no further
participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.

[ (19)

Specific risks with respect to Up & Out Call Warrants |

Potential investors in Up & Out Call Warrants should be aware that, on the Maturity Date and unless a
Knock Out Event has occurred, Securityholders of Up & Out Call Warrants are entitled to receive a
Redemption Amount in the Redemption Currency equal to the amount by which the Reference Price or
the Settlement Price of the Underlying, or, as the case may be, the Basket Components, as specified in
the relevant Product Terms of the Up & Out Call Warrants, exceeds the Strike multiplied by the
Participation Factor, the Leverage Factor or the Multiplier, as specified in the applicable Product Terms.

Therefore, Securityholders of Up & Out Call Warrants should be aware that the Redemption Amount
payable in accordance with the Conditions of the Securities depends on the performance of the
Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Up & Out
Call Warrants, is equal to or below the Strike, the Redemption Amount will be equal to zero and the Up
& Out Call Warrants will expire worthless (if specified in the applicable Product Terms, subject to a
minimum re-payment of 0.001 units of the Redemption Currency or such other amount as specified in
the applicable Product Terms). In such case, the Securityholder will suffer a total loss of the
invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Knock Out Event

Potential investors should also be aware that, in case a Knock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (ii) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Up & Out Call Warrants is automatically terminated. In such case,
the Securityholders bear the risks described in sections "2.4 Specific risks related to no further
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participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.

[ (20)

Specific risks with respect to Up & Out Put Warrants |

2.2

Potential investors in Up & Out Put Warrants should be aware that, on the Maturity Date and unless a
Knock Out Event has occurred, Securityholders of Up & Out Put Warrants are entitled to receive a
Redemption Amount in the Redemption Currency equal to the amount by which the Reference Price or
the Settlement Price of the Underlying, or, as the case may be, the Basket Components, as specified in
the relevant Product Terms of the Up & Out Put Warrants, falls short of the Strike multiplied by the
Participation Factor, the Leverage Factor or the Multiplier, as specified in the applicable Product Terms.

Therefore, Securityholders of Up & Out Put Warrants should be aware that the Redemption Amount
payable in accordance with the Conditions of the Securities depends on the performance of the
Underlying or, as the case may be, the Basket Components. In particular, an unfavourable performance
of the Underlying or, as the case may be, the Basket Components could reduce the Redemption Amount
payable to the Securityholders. If the Reference Price or the Settlement Price of the Underlying, or, as
the case may be, the Basket Components, as specified in the relevant Product Terms of the Up & Out
Put Warrants, is equal to or above the Strike, the Redemption Amount will be equal to zero and the Up
& Out Put Warrants will expire worthless (if specified in the applicable Product Terms, subject to a
minimum re-payment of 0.001 units of the Redemption Currency or such other amount as specified in
the applicable Product Terms). In such case, the Securityholder will suffer a total loss of the
invested capital.

Further, potential investors should be aware that the application of the Participation Factor, Leverage
Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the determination of
the Security Right results in the Securities being in economic terms similar to a direct investment in the
Underlying or, as the case may be, in the Basket Components, but being nonetheless not fully
comparable with such a direct investment, in particular because the Securityholders do, if so specified in
the relevant Final Terms, not participate in the relevant performance of the Underlying or, as the case
may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation Factor, the
Leverage Factor or of the Multiplier.

Additional risks in connection with the occurrence of a Knock Out Event

Potential investors should also be aware that, in case a Knock Out Event occurs either (i) during the Term
of the Securities, the Observation Period or any other pre-defined period specified for these purposes,
or (i) on the Valuation Date, the Observation Date or any other pre-defined date specified for these
purposes, the term of all outstanding Up & Out Put Warrants is automatically terminated. In such case,
the Securityholders bear the risks described in sections "2.4 Specific risks related to no further
participation in the performance Underlying or, as the case may be, Basket Components, following the
termination and early redemption of the Securities" and "2.5 Specific risks related to reinvestment
following the termination and early redemption of the Securities" below.

Specific risks in connection with converting values into the Redemption Currency

In the case that in the definition of "Securities" contained in the section "Product Terms" of the relevant
Final Terms the product feature "Currency Conversion" or the product feature "Quanto" is specified
to be applicable, potential investors should be aware that the Securityholder's right vested in the
Securities as well as the value of the Underlying or, as the case may be, the Basket Components are
determined on the basis of a currency other than the Redemption Currency.

In case the product feature "Currency Conversion" applies to the Securities, any value of the
Underlying or, as the case may be, the Basket Components determined on the basis of a currency other
than the Redemption Currency needs to be converted into the Redemption Currency by using a currency
exchange rate prevailing at the time of such conversion. However, currency exchange rates are at times
subject to considerable fluctuations and can change significantly over time. Any unfavourable
performance in the value of the currency in which the value of the Underlying or, as the case may be,
the Basket Components is determined against the Redemption Currency may therefore reduce the value
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of the Securities and may even result in total loss of invested capital even in case of a favourable
performance of the Underlying or, as the case may be, the Basket Component.

Conversely, in case the product feature "Quanto" applies to the Securities, any value of the Underlying
or, as the case may be, the Basket Components determined on the basis of a currency other than the
Redemption Currency needs to be converted into the Redemption Currency by using a currency
exchange rate fixed at the time of issuance of the Securities (so-called "quanto”-feature). Potential
investors should be aware that there may be a favourable performance in the value of the currency of
the Underlying or, as the case may be, the Basket Components in relation to the Redemption Currency.
Therefore, the "quanto"-feature of the Securities may preclude the investors from participating in such
favourable developments (i.e., because the fixed currency exchange rate used for the purposes of valuing
the Underlying or, as the case may be, the Basket Component in the Redemption Currency is less
favourable than the currency exchange rate prevailing in the market at such time) and, therefore, reduce
the value of the Securities.

Specific risks in connection with the product feature "Relevant Underlying", as specified in the
applicable Final Terms

In the case that in the definition of "Securities" contained in the section "Product Terms" of the relevant
Final Terms the product feature "Relevant Underlying " is specified to be applicable, potential investors
should be aware that the calculation of the level of the Redemption Amount or, as the case may be, and
as specified in the relevant Final Terms, the value of the Physical Underlying to be delivered in an
appropriate number, if any, in respect of Securities linked to multiple Underlyings solely refers to the
performance of a single Underlying out of multiple Underlyings, as specified in the applicable Final Terms
(the "Relevant Underlying"). Such Relevant Underlying is the Underlying from the portfolio of
Underlyings which shows a certain pre-determined performance, e.g. the worst performance during an
observation period.

Potential investors should, consequently, be aware that compared to Securities which refer to only one
Underlying, these Securities linked to multiple Underlyings show a higher exposure to loss. This risk may
not be reduced by a positive or, as the case may be, negative performance of the remaining Underlyings,
because the remaining Underlyings are not taken into account when calculating the level of the
Redemption Amount or, as the case may be, and as specified in the relevant Final Terms, the value of
the Physical Underlying to be delivered in an appropriate number.

Specific risks related to no further participation in the performance of the Underlying or, as
the case may be, the Basket Components, following the termination and early redemption of
the Securities

Potential investors should be aware that the Securities may in accordance with the Conditions of the
Securities be terminated and redeemed early in a number of circumstances. In particular, the Securities
may be terminated automatically following the occurrence of a Knock Out Event, a Stop Loss Event or a
Lock Out Event, if applicable, as specified in the relevant Final Terms. Further, the Issuer may have the
unilateral right to exercise the Securities in full on certain dates, as specified in the applicable Final Terms.
Additionally, in accordance with the Conditions of the Securities, the Issuer is entitled to terminate and
redeem the Securities in full prior to the scheduled Maturity Date under certain circumstances, e.g. in
case that (i) the determination and/or publication of the price of the Underlying or, as the case may be,
a Basket Component is discontinued permanently or (ii) that due to the coming into effect of changes
in laws or regulations (including but not limited to tax laws) or a change in relevant case law or
administrative practice (including but not limited to the administrative practice of the tax authorities, e.g.,
the administrative practice of the U.S. Internal Revenue Service as to whether Section 871(m) should
apply to the Securities (see the risks described in section "3.9 Specific risks related to US withholding
tax" below)) at the reasonable discretion of the Issuer the holding, acquisition or sale of the Underlying
or, as the case may be, a Basket Component is or becomes wholly or partially illegal.

In case of a share as the Underlying or a Basket Component, as the case may be, as specified in the
definition of "Underlying" contained in the section "Product Terms" of the relevant Final Terms, the
Issuer is pursuant to the Conditions of the Securities also entitled to termination, if the liquidity of the
shares of the affected company is, in the Issuer's opinion, significantly affected by a take-over of the
relevant shares, even without the occurrence of a delisting of the stock company. If so specified in the
section "Product Terms" of the relevant Final Terms, the Issuer is, pursuant to the Conditions of the

UBS AG

Securities Note



2.5

2.6

Risk Factors (in the English language)

40

Securities, even entitled to terminate and redeem the Securities in total prior to the scheduled maturity
of the Securities in case that it obtains knowledge about the intention of the underlying company to
distribute a dividend in relation to the share as the Underlying or a Basket Component, as the case may
be, where the ex dividend day of this distribution falls within the term of the Securities.

In case of a termination and early redemption of the Securities prior to the Maturity Date, the
Securityholder is in accordance with the Conditions of the Securities entitled to demand the payment of
an amount in the Redemption Currency in relation to this termination and early redemption. However,
such amount can be considerably below the amount which would be payable at the scheduled end of
the term of the Securities. If the amount payable to the Securityholder following the termination and
early redemption of the Securities is lower than the invested capital, Securityholders may even suffer
a total loss of the invested capital.

In certain circumstances as specified in the Conditions of the Securities, such amount payable to the
Securityholders in case of a termination and early redemption of the Securities would be determined by
the Calculation Agent at its reasonable discretion and considering the then prevailing Price of the
Underlying or, as the case may be, the Basket Components and the expenses of the Issuer caused by the
termination, as the fair market price of a Security at the occurrence of the termination. When
determining a fair market price of a Security, the Calculation Agent is entitled to consider all factors,
including any adjustments of option contracts on the Underlying or, as the case may be, the Basket
Components, without being bound to any third party measures or assessments, in particular any
measures or assessments of any futures or options exchange. Due to the fact that the Calculation Agent
may take into consideration the market factors it considers to be relevant at its reasonable discretion
without being bound to third party measures or assessments, there is the risk that the amount
determined by the Calculation Agent at its reasonable discretion as the fair market price of the Security
at the occurrence of the termination — and, hence, the amount payable to the Securityholders - may
differ from the market price of comparable Securities relating to the Underlying or, as the case may be,
the Basket Components, as determined by a third party.

Finally, the Securityholder is not entitled to request any further payments on the Securities after the
relevant termination and early redemption date of the Securities. The Securityholder, therefore, bears
the risk of not participating in the performance of the Underlying or, as the case may be, the Basket
Components, to the expected extent and during the expected period.

Specific risks related to reinvestment following the termination and early redemption of the
Securities

In case of the termination and early redemption of the Securities, the Securityholder bears the risk of a
reinvestment. The reinvestment risk is the risk that the cash amount received by the Securityholder
following such termination and early redemption (if any) can only be reinvested by such Securityholder
for a term comparable with the scheduled term of the Securities only at market conditions which may
be less favourable (such as a lower return or an increased risk) than those prevailing at the time of the
acquisition of the Securities and the Securityholder may incur additional transaction costs as a
consequence of reinvesting proceeds received upon any early redemption.

As a result, the yield achieved by this re-investment, i.e. new investment, over the respective term may
be significantly lower than the return expected by the Securityholder with the purchase of the Securities.
Moreover and depending on market conditions prevailing at the time of the new investment, the
likelihood of a loss of such amounts re-invested may have increased significantly.

Specific risks related to adjustments of the Security Right

There is the risk that certain events occur or certain measures are taken (by parties other than the Issuer)
in relation to the Underlying or, as the case may be, the Basket Components, which potentially lead to
changes to the Underlying or, as the case may be, the Basket Components or result in the underlying
concept of the Underlying or, as the case may be, the Basket Components being changed, so-called
Potential Adjustment Events and Replacement Events. In the case of the occurrence of a Potential
Adjustment Event, the Issuer shall be entitled to adjust the Conditions of the Securities to account for
these events or measures and shall, in the case of the occurrence of a Replacement Event, even be
entitled to replace the Underlying or, as the case may be, the Basket Component, of the Securities. These
adjustments might have a negative impact on the value of the Securities.
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Further, there is the risk that any other variable whose price, amount or level is used to determine any
amount payable under these Conditions or the value of the Securities is no longer displayed or is
discontinued permanently without an official legal successor or, as the case may be, the administrator
of such variable fails to obtain or maintain any necessary approvals or registrations. In such circumstances,
the Issuer shall be entitled to replace such variable. Such adjustment might also have a negative impact
on the value of the Securities.

In case of any such replacement, Securityholders bear the risk that the return on or, as the case may be,
increase in value of the successor Underlying may be significantly lower than the return on or, as the
case may be, increase in value of the original Underlying. Conversely, Securityholders bear the risk that
the value of the successor variable may develop unfavourably to a significant extent than the value of
the original variable. In each such case, the return realised over the respective term of the Securities may
be significantly lower than the return expected by the Securityholders with the purchase of the Securities.
It is also possible that the successor Underlying even decreases in value. This could reduce the value of
the Securities and of any amounts payable under the Securities to the Securityholders.

Specific risks related to the substitution of the Issuer

A substitution of the Issuer in accordance with the Terms and Conditions of the Securities may
affect any existing admission of the Securities to trading on any stock exchange and, therefore,
may have an adverse effect on the liquidity and/or trading of the Securities which, in turn,
could make it more difficult for Securityholders to dispose of the Securities and realise their
investment.

Under the Terms and Conditions of the Securities, the Issuer is entitled, without the consent of the
Securityholders, to substitute another company that is an Affiliate or another company with which it
consolidates, into which it merges or to which it sells, leases, transfers or conveys all or substantially all
of its property as issuer (the "Substitute Issuer") with respect to all obligations under or in connection
with the Securities. Such Substitute Issuer will assume all obligations of the Issuer under or in connection
with the Securities, including the obligation to pay any Redemption Amount, Termination Amount or,
as the case may be, Securityholder Termination Amount. The Securityholder would therefore be exposed
to the credit risk of the Substitute Issuer. As a consequence, a substitution of the Issuer by the Substitute
Issuer may reduce the value of the Securities and the amounts payable to the Securityholders under the
Terms and Conditions of the Securities.

A substitution of the Issuer may affect any existing admission of the Securities to trading on any stock
exchange. The Substitute Issuer may be required to reapply for such admission. A substitution of the
Issuer may therefore also have an adverse effect on the liquidity and/or trading of the Securities which,
in turn, could make it more difficult for Securityholders to dispose of the Securities and realise their
investment.

Specific risks related to determinations by the Calculation Agent

Any exercise of discretion by the Calculation Agent in accordance with the Terms and
Conditions of the Securities need not take into account the interests of the Securityholders
and, therefore, may be detrimental to the value of the Securities. Securityholders generally
cannot challenge such exercise of discretion save in the case of manifest error. This could
diminish the economic returns of an investment in the Securities and, in extreme circumstances,
even result in a partial loss of the invested capital.

The Calculation Agent has certain discretion under the Terms and Conditions of the Securities. This
includes, in particular, the ability of the Calculation Agent:

e to determine whether certain events have occurred (in particular, the occurrence of a Potential
Adjustment Event or a Market Disruption in accordance with the Conditions of the Securities);

e to determine any resulting adjustments and calculations;

¢ also to make adjustments to the Underlying or, as the case may be, the Basket Components;
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e to postpone valuations or payments under the Securities. The Calculation Agent will make any
such determination at its reasonable discretion and in a commercially reasonable manner,

The Calculation Agent will make any such determination in its reasonable discretion. However, where
the Calculation Agent is required to make a determination it may do so without taking into account the
interests of the Securityholders. Potential investors should be aware that any determination made by the
Calculation Agent may have an impact on the value and financial return of the Securities. Any such
discretion exercised by, or any determination made by, the Calculation Agent shall (save in the case of
manifest error) be final, conclusive and binding on the Issuer and the Securityholders and may, as a
consequence, have an adverse impact on the value of the Securities and the amounts payable to the
Securityholders under the Terms and Conditions of the Securities.

Specific risks related to a potential restructuring of the Issuer's business

The Terms and Conditions of the Securities do not contain any restrictions on the Issuer's or
UBS's ability to restructure its business. Any such restructuring of the Issuer's or UBS's business,
should it occur, could adversely affect the credit rating of the Issuer and/or increase the
likelihood of the occurrence of an Event of Default. An Issuer default could result in
Securityholders losing some or all of the invested capital.

The Terms and Conditions of the Securities contain no restrictions on change of control events or
structural changes, such as consolidations or mergers or demergers of the Issuer or the sale, assignment,
spin-off, contribution, distribution, transfer or other disposal of all or any portion of the Issuer's or its
subsidiaries' properties or assets in connection with the announced changes to its legal structure or
otherwise and no event of default, requirement to repurchase the Securities or other event will be
triggered under the Terms and Conditions of the Securities as a result of such changes. There can be no
assurance that such changes, should they occur, would not adversely affect the credit rating of the Issuer
and/or increase the likelihood of the occurrence of an event of default. An Issuer default could result in
investors losing some or all of the invested capital.

3. Material risks in connection with investing in, holding and selling the Securities

3.1

3.2

In this risk category, the specific material risks in connection with investing in, holding and selling the
Securities are presented, where the most material risk factors, in the assessment of the Issuer as of the
date of this Securities Note, are presented first: These are "3.1 Specific risks related to the "leverage"
effect of the Securities”, "3.2 Specific risks related to the market price of the Securities" and
"3.3 Specific risks related to the illiquidity of the Securities".

Specific risks related to the "leverage" effect of the Securities

Due to the so-called "leverage" effect of the Securities, potential investors bear the risk that any
change in the value of the Underlying or the Basket Components may result in a
disproportionate change in the value of the Securities. The Securities, consequently, also
involve disproportionate loss exposure

One of the key features of the Securities is its so-called "leverage" effect: Any change in the value of the
Underlying or the Basket Components may result in a disproportionate change in the value of the
Securities. The Securities, consequently, also involve disproportionate loss exposure, if the price
of the Underlying or, as the case may be, the Basket Components, develops unfavourably.

It should be noted that the higher the leverage effect of a Security, the higher the loss exposure involved.
In addition, it should be noted that, typically, the shorter the (remaining) maturity of the Security, the
higher the leverage effect.

Specific risks related to the market price of the Securities

Potential investors bear the risk that the market price of the Securities may fluctuate during
the term of the Securities, including, without limitation, as a result of the performance of the
Underlying or, as the case may be, one or more Basket Components. Accordingly,
Securityholders bear the risk that if they sell any Securities prior to their maturity, the sale
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proceeds may fall below (including significantly below) the purchase price of the Securities
(including the transaction costs) initially invested in the Securities and investors would then
lose some or all of the invested capital.

The price of the Underlying or, as the case may be, any one or more Basket Components and, therefore,
of the price of the Securities during the term of the Securities may be subject to severe fluctuations. This
may result in the value of the Securities falling below the purchase price of the Securities (including the
transaction costs) which Securityholders initially invest in the Securities. Accordingly, in the event of any
Securityholders sell their Securities prior to their maturity, the proceeds generated from the sale may fall
well below the purchase price of the Securities (including the transaction costs) initially invested in the
Securities. This would result in the Securityholders incurring a loss.

The following factors may have an effect on the market price for the Securities:
e the remaining term of the Securities,

e any changes in the value of the Underlying or, as the case may be, any one or more Basket
Components (including, without limitation, following any declaration or payment of any
distribution or dividend by the issuer of the Underlying or, as the case may be, any one or more
Basket Components),

e any changes in the volatility of the Underlying or, as the case may be, any one or more Basket
Components (including, without limitation, and in case of a share as the Underlying or a Basket
Component, as the case may be, as specified in the definition of "Underlying" contained in the
section "Product Terms" of the relevant Final Terms, following any take-over bid in relation to
these shares),

e any changes in the creditworthiness of, or credit rating for, the Issuer or
e any changes in the market interest rate.

Several individual market factors may also arise at the same time and no assurance can be given with
regard to the effect that any combination of market factors may have on the value of the Securities.

The value of the Securities may fall even in the event that the price of the Underlying or, as the case may
be, any one or more Basket Components remains constant or rises slightly. Conversely, the value of the
Securities may remain constant or rises slightly even if the price of the Underlying or, as the case may be,
any one or more Basket Components increases.

Further, the Issuer, acting as market maker, may determine the buying and selling prices for the Securities
("Market Making") on a regular basis under normal market conditions. A market maker may also be
one of the Issuer's affiliates or another financial institution. The market maker does not, however,
provide any guarantee that the prices specified by it are appropriate. Nor does the market maker
guarantee that prices for the Securities will be available at all times during their term.

The market maker is also entitled to change the method it uses for determining prices at any time and
at its own discretion. This means, for instance, that the market maker can change its calculation models
and/or increase or reduce the spread between the bid and the offer price. It is also the case that the
availability of the relevant electronic trading platforms may become limited, or that such platforms may
become completely unavailable, in the event of a Market Disruption or technical difficulties. The market
maker tends not to determine any bid or offer prices in the event of exceptional market conditions or
extreme price fluctuations. Securityholders therefore bear the risk that in certain circumstances they will
not be provided with a price for the Securities. This means that Securityholders would not always be in
a position to sell their Securities on the market at an appropriate price. If potential investors sell their
Securities at an undervalue, they may suffer a partial loss of the invested capital.

The opening times for a market for the Securities are often different to the opening times for the market
for the Underlying or, as the case may be, any one or more Basket Components. This means that the
market maker may be required to estimate the price for the Underlying or, as the case may be, such one
or more Basket Components in order to be able to determine the price for the Securities. These estimates
may turn out to be inaccurate. They may also have adverse effects for the Securityholders.
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Investors should also be aware that the Issue Size for the Securities which is specified in the Terms and
Conditions of the Securities does not provide any reliable indication of the volume of the Securities
actually issued or outstanding. This means that it is not possible to draw any conclusions from the Issue
Size in terms of the liquidity of the Securities in the context of potential trading.

In connection with Market Making, some costs will be deducted over the term of the Securities when
the market maker determines the price of the Securities. However, such deductions would not always
be evenly distributed over the term of the Securities. Costs may be deducted in full from the fair value
of the Securities at an early date to be stipulated by the market maker. The prices determined by the
market maker can therefore vary considerably from the fair value of the Securities or their expected value
based on economic considerations. In addition, the market maker can change the methods used for
determining the price of the Securities at any time after pricing. For instance, the market maker can
increase or decrease the bid/offer spread.

In the case that in the definition of "Securities" contained in the section "Product Terms" of the relevant
Final Terms the product feature "Minimum Amount" is specified not to be applicable,

33

potential investors should be aware that the Securities are not capital-protected and do not provide for
any minimum repayment value. This means that Securityholders are exposed to a significant risk of loss
as a result of fluctuations in the market price of the Securities. In extreme circumstances, the total loss
of the amount of capital which Securityholders initially invest in the Securities is also possible.

Specific risks related to the illiquidity of the Securities

Potential investors bear the risk that there is no liquid market for trading in the Securities. This
means that they may not be able to sell the Securities at a time of their own choosing. This
could, in turn, result in potential investors receiving a lower sale price than they would have
received had a liquid market existed.

It is not possible to predict if and to what extent a secondary market may develop in the Securities or at
what price the Securities will trade in the secondary market or whether such market will be liquid or
illiquid.

If so specified in the relevant Final Terms, applications will be or have been made to the securities
exchange(s) specified for admission or listing of the Securities. If the Securities are admitted or listed,
there is the risk that any such admission or listing will not be maintained. The fact that the Securities are
admitted to trading or listed does not necessarily denote greater liquidity than if this were not the case.
If the Securities are not listed or traded on any securities exchange(s), pricing information for the
Securities may be more difficult to obtain and the liquidity of the Securities, if any, may be adversely
affected. The liquidity of the Securities, if any, may also be affected by restrictions on the purchase and
sale of the Securities in some jurisdictions. Additionally, the Issuer has the right (but no obligation) to
purchase Securities at any time and at any price in the open market or by tender or private agreement.
Any Securities so purchased may be held or resold or surrendered for cancellation.

In addition, there is the risk that the number of Securities actually issued and purchased by investors is
less than the intended Issue Size or, as the case may be, the intended Aggregate Nominal Amount of
the Securities. Consequently, there is the risk that due to the low volume of Securities actually issued the
liquidity of the Securities is lower than if all Securities were issued and purchased by investors.

The Manager(s) intend, under normal market conditions, to provide bid and offer prices for the Securities
of an issue on a regular basis. However, the Manager(s) make no firm commitment to the Issuer to
provide liquidity by means of bid and offer prices for the Securities, and assumes no legal obligation to
guote any such prices or with respect to the level or determination of such prices. The Manager(s)
determine(s) any bid and offer prices of the Securities by using common pricing models taking into
account the changes in parameters that determine market prices. Unlike stock exchange trading prices
(of shares, for example) theses prices are not directly determined by the principle of offer and demand
in relation to Securities. In case of extraordinary market conditions or technical problems, it may be
temporarily complicated or impossible to purchase or sell the Securities. In such case of illiquidity of the
Securities, a Securityholder will not be able to sell the Securities held by it at a specific time or at a specific
price.
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Specific risks related to the Offer Period or the Subscription Period

Potential investors bear the risk that the Issuer cancels or withdraws the invitation to investors
to make offers during the Offer Period or, as the case may be, Subscription Period. In such case,
there may be a time lag between the cancellation or withdrawal and the return of any amounts
already paid by investors to any Authorised Offeror. In certain cases, no compensation will be
payable to investors in respect of such cancellation or withdrawals and investors may be
exposed to a reinvestment risk in respect of any amounts so received.

The Issuer reserves the right to refrain from commencing the invitation to make offers regarding the
Securities prior to the commencement of the Offer Period or, as the case may be and as specified in the
relevant Final Terms, the Subscription Period or withdrawing the invitation to make offers regarding the
Securities at any time during the Offer Period or, as the case may be and as specified in the relevant Final
Terms, the Subscription Period. If the invitation to make offers regarding such Securities is withdrawn,
no such purchase offers regarding the Securities will be accepted. In such case, any amounts paid by an
investor to the Authorised Offeror in relation to the purchase of any Securities will be returned to such
investor by the Authorised Offeror but, depending on the agreement(s) in place between the investor
and the Authorised Offeror and/or the Authorised Offeror’s distribution policies, interest may or may not
accrue on such amounts. There may also be a time lag between the cancellation or withdrawal of the
invitation to make offers as applicable, and the return of any such amounts and, unless otherwise agreed
with, and paid by, the Authorised Offeror, no amount will be payable to investors as compensation in
respect thereof and investors may be subject to reinvestment risk. The reinvestment risk is as described
under "2.24 Additional risk of reinvestment following early termination of the Securities" above.

In addition, the Issuer may close the Offer Period or, as the case may be and as specified in the relevant
Final Terms, the Subscription Period early, whether or not subscriptions have reached the maximum size
of the offer, by immediately suspending the acceptance of further subscription requests and by giving
notice thereof. In such circumstances, the early closure of the Offer Period or, as the case may be and as
specified in the relevant Final Terms, the Subscription Period will have an impact on the Issue Size of the
Securities issued and therefore may have a negative effect on the liquidity of the Securities.

Furthermore, in certain circumstances, the Issuer may have the right to postpone the originally scheduled
Issue Date of the Securities. In the event that the Issue Date is so delayed, no compensation or other
amount in respect of interest shall accrue and be payable in relation to the Securities, unless otherwise
agreed with the Authorised Offeror and/or specified in its distribution policies, and paid by the
Authorised Offeror. Investors will have the right, within a prescribed time period, to withdraw their offer
as a result of such postponement.

Specific risks related to potential conflicts of interest of the Issuer and its affiliates

The Issuer and its affiliates may have commercial interests that conflict with those of the Securityholders
and that may impact the value and/or trading of the Securities. In turn, this could result in Securityholders
receiving less when selling any Securities they hold than they would have received but for such conflicts
of interest and/or even suffering a partial loss of the invested capital. Such conflicts of interest may arise
in connection with the Issuer's involvement in other transactions, the Issuer's existing business
relationship with the issuer of the Underlying or, as the case may be, any one or more Basket
Components or with the Issuer acting in any other capacity.

Specific risks related to other transactions entered into by the Issuer

The Issuer operates on the domestic and international securities, forex, credit derivatives and commodity
markets on a daily basis. It may therefore enter into transactions directly or indirectly related to the
Securities for its own account or for the account of customers. Moreover, the Issuer may also enter into
transactions relating to the Underlying or, as the case may be, any one or more Basket Components.
These may have an adverse effect on the performance of the Underlying or, as the case may be, any one
or more Basket Components. Therefore, they can also have an adverse effect on the value and/or trading
of the Securities. In this context, the Issuer may pursue commercial interests that conflict with those of
the Securityholders.

The value of the Securities may also be impaired by the termination of some or all of these transactions.
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The Issuer can buy and sell Securities for its own account or for the account of third parties. It can also
issue further Securities. Such transactions in the Securities may reduce the value of the Securities. Further,
the launch of other rival products by the Issuer can impair the value of the Securities.

Specific risks related to the Issuer's business relationships

The Issuer and its affiliates may have business relationships with the issuers of the Underlying or, as the
case may be, any one or more Basket Components. Such business relationships can involve advisory or
trading activities. In this context, the Issuer may take steps that it considers necessary to safeguard its
interests in respect of these business relationships. In doing so, the Issuer is not obliged to consider the
impact of such steps on the Securities and on Securityholders.

The Issuer may perform, enter into and participate in transactions influencing the value of the Underlying
or, as the case may be, any one or more Basket Components. Such business relationships to issuers of
the Underlying or, as the case may be, any one or more Basket Components may have an adverse effect
on the value of the Securities. This may lead to a conflict of interests for the Issuer.

Specific risks related to receipt of information relating to the Underlying or, as the case may be, any one
or more Basket Components

The Issuer and its affiliates may have or obtain significant confidential information about the Underlying
or, as the case may be, any one or more Basket Components. The Issuer and its affiliates are under no
obligation to disclose such information to the Securityholders. Securityholders may therefore make
incorrect decisions relating to the Securities as a result of missing, incomplete or incorrect information
with respect to the Underlying or, as the case may be, any one or more Basket Components. In the worst
case scenario, this can lead to the loss of the Securityholders' entire investment in the Securities.

Specific risks related to acquisition, holding or sale of the Underlying or, as the case may be, any one or
more Basket Components by the Issuer

It is possible that the Issuer or any of its affiliates hold shares comprising the Underlying or, as the case
may be, any one or more Basket Components from time to time which may result in conflicts of interest.
The Issuer and any of its affiliates may also decide not to hold any shares comprising the Underlying or,
as the case may be, any one or more Basket Components, or not to conclude any derivative contracts
linked to such shares. Neither the Issuer nor any of its affiliates are limited in selling, pledging or
otherwise assigning rights, claims and holdings regarding any shares comprising the Underlying or, as
the case may be, any one or more Basket Components from time to time or any derivative contracts
relating to such shares. This could lead to a worse performance of the Underlying or, as the case may
be, any one or more Basket Components overall and, therefore, to lower returns realised by
Securityholders.

Specific risks related to pricing of the Underlying or, as the case may be, any one or more Basket
Components

The Issuer and its affiliates can also act as market maker in respect of the Underlying or, as the case may
be, any one or more Basket Components. Such Market Making may have a decisive impact on the price
of the Underlying or, as the case may be, any one or more Basket Components and, therefore, to lower
returns realised by Securityholders.

Specific risks related to hedging transactions entered into by Securityholders

Because of the structured nature of the Securities, potential investors bear the risk that they
may not be able to fully hedge the risks arising from the Securities. If any of the risks which
potential investors have not been able to fully hedge materialise, potential investors could
suffer a loss of some or all of the invested capital.

Because of the structured nature of the Securities, potential investors cannot rely on being able to enter
into transactions to fully hedge the risks arising from the Securities. If any of the risks which potential
investors have not been able to fully hedge materialise, potential investors could suffer a loss of some or
all of the invested capital. Whether or not potential investors are able to enter into hedging transactions
depends on the Underlying or, as the case may be, the Basket Components, the market situation and
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the prevailing conditions. Transactions designed to offset or limit risks might only be possible at an
unfavourable market price that will entail a loss for investors. Potential investors should further be aware
that hedging transactions generate additional costs and may lead to significant losses.

Specific risks related to the unwinding of hedging transactions entered into by the Issuer

If the Issuer enters into hedging transactions in connection with the Securities and such
hedging transactions are unwound, this could have an impact on the price of the Underlying
or, as the case may be, any one or more Basket Components and, therefore, on any
Redemption Amount, Termination Amount or, as the case may be, Securityholder Termination
Amount in respect of the Securities. In such cases, Securityholders could even suffer a partial
loss of the invested capital.

The Issuer may use all or some of the proceeds received from the sale of the Securities to enter into
hedging transactions relating to the risks incurred in issuing the Securities. If the Securities are terminated
and redeemed early, such hedging transactions would be generally closed out or terminated. The
number of hedging transactions to be closed out or terminated depends on the number of Securities to
be redeemed. If a large number of hedging transactions are closed out or terminated, this could have
an impact on the price of the Underlying or, as the case may be, any one or more Basket Components
and, therefore, on any Redemption Amount, Termination Amount or, as the case may be, Securityholder
Termination Amount in respect of the Securities. In such cases, Securityholders could even suffer a partial
loss of the invested capital.

For example, the Underlying in respect of the Securities may comprise a certain share. The Issuer may
hedge its future payment obligations in respect of the Securities by purchasing such share (i.e., a hedging
transaction). Prior to the Maturity Date in respect of the Securities, the Issuer may sell such share on the
Relevant Exchange (i.e., a termination of the hedging transaction). This sale would take place on the
relevant Valuation Date, Observation Date or any other pre-defined date specified for these purposes in
the relevant Final Terms. If a large number of shares are sold, because a large number of Securities are
due to be terminated and redeemed on the relevant Valuation Date, Observation Date or any other pre-
defined date specified for these purposes in the relevant Final Terms, such sale could put downward
pressure on the price of the relevant share on the Relevant Exchange. However, since the Redemption
Amount, Termination Amount or, as the case may be, Securityholder Termination Amount in respect of
the Securities depends on the price of such share on the relevant Valuation Date, Observation Date or
any other pre-defined date specified for these purposes in the relevant Final Terms, the termination of
the hedging transaction may have an adverse effect on the Redemption Amount, Termination Amount
or, as the case may be, Securityholder Termination Amount in respect of the Securities.

Further, to the extent the Issuer is unable to conclude the above described hedging transactions, or such
hedging transactions are difficult to conclude, the spread between the bid and offer prices relating to
the relevant Securities may be temporarily expanded or the provision of such bid and offer prices maybe
temporarily suspended, in each case in order to limit the economic risks to the Issuer. Consequently,
Securityholders of such Securities may be unable to sell their Securities or, if able to sell their Securities
on an exchange or on the over-the-counter market, may only be able to sell their Securities at a price
that is substantially lower than their actual value at the time of such sale. If the price at which a
Securityholder is able to sell the Securities to market participants, is lower than the capital invested by
such Securityholder for purchasing the Securities (including the transaction costs), the Securityholder will
not only be unable to realise the (full) value of the Securities, but may even suffer a total loss of the
invested capital.

Specific risks related to taxation

Potential investors bear the risk that the tax treatment of the Securities may change. This could
reduce the gains potential investors realise in respect of their holding of the Securities.

Tax law and practices are subject to changes, including changes with retroactive effect. Any changes to
tax law and practices may reduce the value of the Securities and/or the market price of the Securities. In
particular, the tax treatment of the Securities may change after a Securityholder invests in the Securities.
Any potential investor therefore bears the risk that the tax treatment of the Securities differs from the
tax treatment anticipated at the time when such potential investor decides to invest in the Securities
and/or that the tax treatment of the Securities becomes disadvantageous to the Securityholder. Changes
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in the tax treatment may reduce the value of the Securities and may also significantly reduce any yield
achieved under the Securities. Securityholders may even suffer a partial loss of the amounts invested.
Specific risks related to US withholding tax
Since the Underlying or, as the case may be, one or more Basket Components could comprise
one or more dividend-paying U.S. equity securities, potential investors bear the risk that
payments under the Securities are subject to U.S. tax on dividend-equivalent payments. This

could reduce the gains potential investors realise in respect of their holding of the Securities.

Payments under the Securities may be subject to U.S. withholding under the U.S. Internal Revenue Code

A 30 per cent. withholding tax is imposed on certain "dividend equivalents" paid or deemed paid to a
non-U.S. Securityholder with respect to a "specified equity-linked instrument" that references one or
more dividend-paying U.S. equity securities. The withholding tax can apply even if the instrument does
not provide for payments that reference dividends. U.S. Treasury Department regulations provide that
the withholding tax applies to all dividend equivalents paid or deemed paid on specified equity-linked
instruments that have a delta of one ("Delta-One Securities") issued after 2016 and to all dividend
equivalents paid or deemed paid on all other specified equity-linked instruments issued after 2026.

The Issuer will determine whether dividend equivalents on the Securities are subject to withholding as
of the close of the relevant market(s) on the Fixing Date. If withholding is required, the Issuer (or the
applicable paying agent) will withhold 30 per cent. in respect of dividend equivalents paid or deemed
paid on the Securities and will not pay any additional amounts to the Securityholders with respect to any
such taxes withheld. If the Terms and Conditions of the Securities provide that all or a portion of the
dividends on U.S. underlying equity securities are reinvested in the underlyings during the term of the
Securities, the Terms and Conditions of the Securities may also provide that only 70 per cent. of a
deemed dividend equivalent will be reinvested. The remaining 30 per cent. of such deemed dividend
equivalent will be treated, solely for U.S. federal income tax purposes, as having been withheld from a
gross dividend equivalent payment due to the investor and remitted to the U.S. Internal Revenue Service
on behalf of the investor. The Issuer will withhold this amount regardless of whether an investor is a
United States person for U.S. federal income tax purposes or a non-United States person that may
otherwise be entitled to an exemption of reduction of tax on U.S. source dividend payments pursuant
to an income tax treaty.

Even if the Issuer determines that a Securityholder's Securities are not specified equity-linked instruments
that are subject to withholding on dividend equivalents, it is possible that a Securityholder's Securities
could be deemed to be reissued for tax purposes upon the occurrence of certain events affecting the
relevant Underlying or Basket Component or a Securityholder's Securities, and following such occurrence
a Securityholder's Securities could be treated as specified equity-linked instruments that are subject to
withholding on dividend equivalent payments. It is also possible that withholding tax or other tax under
Section 871(m) of the U.S. Internal Revenue Code of 1986, as amended, (" Section 871(m) ") could
apply to the Securities under these rules if a non-U.S. Securityholder enters, or has entered, into certain
other transactions in respect of the relevant Underlying or Basket Component. As described above, if
withholding is required, the Issuer will withhold 30 per cent. in respect of dividend equivalents paid or
deemed paid on the Securities and will not pay any additional amounts to the Securityholders with
respect to any such taxes withheld.

Additionally, in the event that withholding is required, the Issuer hereby notifies each Securityholder that
for purposes of Section 871(m), that the Issuer will withhold in respect of dividend equivalents paid or
deemed paid on the Securities on the dividend payment date as described in U.S. Treasury Department
regulations section 1.1441-2(e)(4) and section 3.03(B) of the form of Qualified Intermediary Agreement
contained in Revenue Procedure 2017-15, as applicable, regardless of whether such investor would
otherwise be entitled to an exemption from or reduction of withholding on such payments (e.g., a United
States person for U.S. federal income tax purposes or a non-United States person eligible for an
exemption from or reduction in withholding pursuant to an income tax treaty). There is the risk that
a Securityholder will not be able to successfully claim a refund of the tax withheld in excess of
the tax rate that would otherwise apply to such payments.

Each Securityholder acknowledges and agrees that, in the event that a Security references an index as
the Underlying or Basket Component, as the case may be, then, regardless of whether the relevant
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Underlying or Basket Component is a net price return, a price return or a total return index, the payments
on the Securities (including any amounts deemed reinvested in the Security) will reflect the gross dividend
payments paid by the issuers of the securities comprising the index less applicable withholding tax
amounts in respect of such gross dividends, which in the case of U.S. source dividends, will be paid by
or on behalf of the Issuer to the U.S. Internal Revenue Service in accordance with the U.S. withholding
tax rules under Section 871(m).

Payments under the Securities may be subject to U.S. withholding under FATCA

The Foreign Account Tax Compliance Act ("FATCA") generally imposes a 30% U.S. withholding tax on
payments of certain U.S. source interest, dividends and certain other fixed or determinable annual or
periodical income, on the gross proceeds from the sale, maturity, or other disposition of certain assets
after 31 December 2018 and on certain "foreign passthru payments" made after 31 December 2018
(or, if later, the date that final regulations defining the term "foreign passthru payments" are published)
made to certain foreign financial institutions (including most foreign hedge funds, private equity funds
and other investment vehicles) unless the payee foreign financial institution agrees to disclose the identity
of any U.S. individuals and certain U.S. entities that directly or indirectly maintain an account with, or
hold debt or equity interests in, such institution (or the relevant affiliate) and to annually report certain
information about such account or interest directly, or indirectly, to the IRS (or to a non-U.S.
governmental authority under a relevant Intergovernmental Agreement entered into between such non-
U.S. governmental authority and the United States, which would then provide this information to the
IRS). FATCA also requires withholding agents making certain payments to certain non-financial foreign
entities that fail to disclose the name, address, and taxpayer identification number of any substantial
direct or indirect U.S. owners of such entity to withhold a 30% tax on such payments.

Accordingly, the Issuer and other foreign financial institutions may be required under FATCA to report
certain account information about holders of the Securities directly to the IRS (or to a non-U.S.
governmental authority as described above). Moreover, the Issuer may be required to withhold on a
portion of payments made on the Securities to (i) holders who do not provide any information requested
to enable the Issuer to comply with FATCA, or (ii) foreign financial institutions who fail to comply with
FATCA.

Securityholders holding their Securities through a foreign financial institution or other foreign entity
should be aware that any payments under the Securities may be subject to 30% withholding tax under
FATCA. If an amount in respect of such withholding tax under FATCA were to be deducted or withheld
from payments on the Securities, none of the Issuer, any paying agent or any other person would,
pursuant to the Terms and Conditions of the Securities, be required to pay additional amounts as a result
of the deduction or withholding of such tax. Securityholders should, consequently, be aware that
payments under the Securities may under certain circumstances be subject to U.S. withholding
under FATCA, which will reduce any amounts received by the Securityholders under the
Conditions of the Securities.

3.10 Specific risks arising from the involvement of Clearing Systems in transfer, payments and
communication

Securityholders bear the performance risk of the Clearing System. If the Clearing System
becomes insolvent, Securityholders may suffer a complete loss of the invested capital.

The Issuer shall be discharged from its redemption obligations or any other payment or delivery
obligations under the Conditions of the Securities by adequate payment or, as the case may be, delivery
to the Clearing System. In case of a default of a Clearing System, the Issuer will not repeat is payment
or, as the case may be, delivery. The Securityholders, consequently, need to rely on the procedures of
the relevant Clearing System to receive payments or, as the case may be, delivery under the relevant
Securities. In the event that a Clearing System fails to execute the payments under the Securities or makes
them late, Securityholders are at risk of late payments or loss of invested capital. If the Clearing System
becomes insolvent, a complete loss of the invested capital can occur.

Il.  MATERIAL RISKS RELATING TO THE UNDERLYINGS
The Securities offered and/or listed on a regulated or another equivalent market under the Base Prospectus may

be linked to a share, a certificate representing shares, a non-equity security, a precious metal, a commodity, an
index, an exchange traded fund unit, a not exchange traded fund unit, a futures contract, a currency exchange
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rate, an interest rate or a reference rate. The Securities may relate to one or more of these Underlyings or a
combination of them.

Some or all of the amounts payable or the Physical Underlying to be delivered on exercise, redemption or
periodically under the Securities will be determined by reference to the price or value of the Underlying or, if in
the applicable Product Terms in the definition of "Underlying" a "Basket" is specified to be applicable, of the
Basket Components. Accordingly, investing in the Securities also involves certain specific material risks that are
related to the Underlying.

4. Material risks related to all Underlyings

Investors should be aware that some risks are related to the Underlying or, as the case may be, the Basket
Components in general:

In this risk category, the specific material risks related to all Underlyings are presented, where the most material
risk factors, in the assessment of the Issuer as of the date of this Securities Note, are presented first: These are
"5.1 Risk of fluctuations in the value of the Underlying or the Basket Components, "5.2 Uncertainty about future
performance of the Underlying or the Basket Components”, "5.3 Currency risk contained in the Underlying",
"5.4 Risks associated with the regulation and reform of benchmarks" and "5.5 Issuer's conflicts of interest with
regard to the Underlying".

4.1 Risk of fluctuations in the value of the Underlying or the Basket Components

By investing in Securities linked to an Underlying, Securityholders are subject to the risks related to such
Underlying. The performance of the Underlying or, as the case may be, the Basket Components is subject
to fluctuations. Therefore, Securityholders cannot foresee what consideration they can expect to receive
for the Securities on a certain day in the future. When the Securities are redeemed, exercised or otherwise
disposed of on a certain day, substantial losses in value might occur in comparison to a disposal at a later
or earlier point in time. The more volatile the Underlying or, as the case may be, the Basket Components
are, the less predictable the amount to be received by the Securityholders following redemption, exercise
or otherwise disposal of the Securities would be. In case of an unfavourable development of the Price of
the Underlying or, as the case may be, the Basket Components, the amount received by the
Securityholders in connection with such disposal may be very low or even be equal to zero.

In the case that in the definition of "Securities" contained in the section "Product Terms" of the relevant
Final Terms the product feature "Time-lagged Valuation" is specified to be applicable, the
Securityholders are exposed to an additional risk in connection with the fluctuating performance of the
Underlying or, as the case may be, the Basket Component. In particular, potential investors should be
aware that the Valuation Date or the Final Valuation Date relevant for determining the Price of the
Underlying or, as the case may be, of the Basket Components by reference to which the Redemption
Amount is calculated may, in accordance with the Conditions of the Securities, be a day following a
significant period after the relevant Exercise Date, as specified to be a